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“What Are the Prospects?” 


HE principal thing about any stock in your safe deposit box is “What 


are its prospects?” You may express this query in a different way, but 
it comes down to the same thing. 


GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS undertakes to 
tell you what, in the editor’s opinion, are the prospects of every active common 
and preferred stock on the New York Stock Exchange, over 500 in all. You 
may not always agree with him, though a very large percentage of his opinions 
have already borne results exactly as he predicted. It would at least do you 
no harm, for the small sum involved, to get the views of a man who has spent 


more than 20 years conducting a financial magazine and for a quarter of a 
century has been in the midst of things financial. 





Analyzed from the Facts 


You will not find a tip in GUENTHER’s INDEPENDENT APPRAISAL OF ListEp Stocks. No one 
stock or group of stocks is singled out. It is not that kind of a service. But it gives you the 
data past and present, of every stock, over 500 of them, their rating, or standing, expressed in 
A, B, C, or D, and an opinion of the prospects of the stock in a few terse words. 





Wherein Its Value Lies 


Perhaps you are about to buy a stock. See what the AppraisAL thinks of it. Perhaps you feel 


like selling, or you would like to go over your holdings one by one. ‘The AppratsAL would help you 
to decide about holding, selling or buying more. 


GUENTHER’S INDEPENDENT APPRAISAL OF ListeD Srocks is published on the first of each month with 
changes up to date. Until you are more thoroughly convinced of its value, send for the current issue 
on the blank below. That will prompt you, in another month, to subscribe by the year and save 


$4 or $14. Show your faith, however, by subscribing by the year now. 





DETACH HERE 





THE FINANCIAL Wor _p, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS AS 
CHECKED BELOW | 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL Wor tp) 


[] The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THE FINANCIAL Wor Lp) 


[7 The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL WorLD) 


SEND TO 
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The Financial World was established to diffuse the truth about invest 





and will continue to do so, confident in its belief that as long as it oy . thie rd it can count upon the 
support of the investing public. 


d this attitude, 























Vol. 39 New York, January 27, 1923 No. 4 
The Trend if Thi 2 
@ January of 1923 has set a new record for business and industry, activity having con- 
tinued without abatement. Car loadings indicate a healthy condition generally. 
@ Problems of labor and shrinking margin of profit, resulting from high wages, competi- 
tion and tax burdens, serve to emphasize the need for caution. 
@ European situation a puzzle, although there is reason for confidence that it will be cor- 
rected. In the meantime, investors will find their most attractive opportunities for 
speculation in rails and utilities. Some industrials also merit attention. 
SUALLY, the month of January present operations are all that could be laws. It has been pointed out that labor: 


is one in which there is some fall- 

ing off in general business. Jan- 
uary of 1923 has been an exception to the 
rule. New high records have been estab- 
lished for the month. And the interesting 
thing about the gain in loadings is the fact 
that the greatest increases have been in 
shipments of merchandise and miscella- 
neous freight. 

The steel industry is operating at 
around 85 per cent. of capacity, and that 
fact is important because present capacity 
is about 100 per cent. greater than it was 
in normal pre-war times. 

In fact, the steel mills are not particu- 
larly anxious about securing new business 
at the present time. 

But there are two sides to every story. 
In the case of the steel industry, although 


desired for this season of the year, and 
mills have as much business as they care 
to handle just now, there is one little 
cloud. 

Several weeks ago, a statement was 
made in an interview given by President 
Grace of BETHLEHEM to THE FINANCIAL 
Wor tp, to the effect that the steel industry 
was confronted with the possibility of 
serious labor problems; scarcity of men, 
and constant demands for higher wages. 
Some observers fear that the difficulties 
which Mr. Grace foresaw as a problem 
that would come to a head towards the 
close of this year, or the first of next year, 
may become assertive as early as the com- 
ing spring. 

Congress has had its attention drawn to 
the menace of the present immigration 


shortage would precipitate agitations for 
still higher wages, with accompanying in- 


_ creases in cost of living, and gradual dim- 


inution of profits of business generally, 
followed, ultimately, by the sort of reac- 
tion which makes for general economic 
unsettlement. 

But Congress, as usually is the case, so 
far appears to be, more deeply concerned 
in things purely political to pay much heed 
to sound economic counsel. The same 
may be said of the failure on the part of 
Congress so far to give heed to warnings 
of the country’s economists regarding tax 
burdens. 

We assume that members of Congress 
are as deeply interested in enjoying the 
fruits of prosperity as are the average men 
who work for a living. We assume that, 











Average Prices on the New York Stock Exchange 
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although such members as are warm ad- 
vocates of certain radical measures for 
the common weal, may deny the implica- 
tion. 

If Congress will do its bit towards mak- 
ing our immigration laws practical and 
helpful, and towards perfecting the taxa- 
tion laws so as properly to distribute the 
burdens, then we can look forward to quite 
a protracted period of prosperity. 

* * * 
EPORTS from industry and from 
business centers indicate that the 
margin of profit—which is the mainstay 
of productive enterprise—is being reduced 
in many lines by the growing keenness of 
competition. 

Competition is becoming more and more 
restrictive in the autmobile industry, in the 
steel industry, and in many leased lines. 

We therefore suggest that, although we 
have reason for feeling encouraged at the 
unmistakable signs on every hand that 
industry and business are unusually ac- 
tive, it is essential to observe caution so 
far as the securities markets are con- 
cerned. 

If readers are carrying stocks on margin, 
or are in the habit of trading on margin, 
it will be well for them to see to it that 
they are amply protected at all times. 
That applies to standard issues actively 
traded in as well as to issues of a more 
speculative character. 


And if preference be given, for safety’s 
sake, it should be given to rails and pub- 
lic utilities. We are willing to plead guilty 
to reiteration in making that recommenda- 
tion. 


We believe that the day of return of a 
real rail market is not far distant. We 
are not impressed by either the slowness 
with which the rail averages advance, nor 
by the apparent disposition in some quar- 
ters in Washington and elsewhere to m- 
dulge in some old-fashioned railroad bait- 
ing. F 

We are not awed or dismayed by the 
threat that government ownership may be 
in the offing. It is not to be forgotten that 
the railroads are worth a great many mil- 
lions of dollars above the present market 
valuation of their 
worth more. 


securities—actually 
And should the government 
take them over—of course at great cost 
to the taxpayer, although that does not 
bother the baiter 





railroad security owners 
will be able to sell out at a handsome 
profit. 

Even so consistent a conservative—shall 
we say, pessimist, without offense—as Mr. 


Byron C. Hott, says “many railroad stocks 


and bonds offcr the best speculative op- 
portunities, for this year, that are offered 
by any class of securities.’ Our columns, 
as in the past, can be watched with profit 
for suggestion. 
* * * 

NCERTAINTY prevails so far as 

the European situation is concerned. 
No one seems either able or willing 
to hazard a guess as to the profitable 
outcome of the French occupation of 
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Our Deductions 
As Based on Week’s Statistics 


(For the Week Ending Jan. 24) 
CORPORATE EARNINGS 
Favorable 
BOND MARKET 
Averages Slightly Lower 
STOCK MARKET 


Rails Feature 


FOREIGN EXCHANGE 
Dull 


MONEY 
Firm 
CAR LOADINGS 
Record Loadings 


STEEL INDUSTRY 
80% Capacity 




















the Ruhr Basin. 
to accept the 
a grain of salt.” 
Europe. 


But we are disposed 
news dispatches “with 
Strain there may be in 
But there is not a single problem 
standing in the way of economic rehabil- 
itation that cannot be solved or that will 
not be solved. 

France faces a deficit of something like 
27,000,000,000 francs for the current year. 
That is a lot of money, even in terms of 
depreciated French currency, It is a large 
amount when translated into terms of 
American dollars; very impressive, par- 
ticularly when one realizes that France 
probably will have to come after good 
American dollars on some sort of terms be- 
fore the year is done. 


Because of that deficit, it is a pity that 
France, in her effort to get something out 
of Germany, is not acting with the sup- 
port of her wartime Allies. 


Germany is angry, naturally. We will 
not dwell on the merits of her position, if 
it has any. But, if the hint that came 
from Washington this week that the Ad- 
ministration is preparing to drop a bomb- 
shell in connection with a new effort to 
straighten out the European tangle with 
American participation is to be believed, 
then perhaps the lifting of the clouds of 
uncertainty as to the European situation 
is closer than most people think. 

It would be a god-send for American 
farmers and American industries were 
such a thing to come to pass, and soon. 
Assertions that Washington would be 
bowing to the demands of international 
bankers are twaddle. What of it! pro- 
vided the advise of the bankers, if fol- 
lowed, would bring back prosperity to 
American farmers and manufacturers. 
subsidies and tariff walls cannot 
bring such boons. And the work of pol- 
iticians so far has served only to com- 
plicate matters. 


Ship 


*x* * * 


F, instead of serious trouble in Europe, 
settlement of the reparation matter 
is to be looked for, then we can look 
forward to large benefits to our foreign 


trade. Investors can afford to allow pres- 
ent opportunities to purchase foreign bonds 
at lew prices, or even to purchase Amer- 
ican shipping shares, to slip by for the 
present. There are situations at home 
which lend themselves to analysis, and that 
is more than can be said about the ma- 


jority of European governmental obliga- 
tions. 


We have suggested the possibility that 
the steel industry, and other lines in which 
competition is specially keen, must be 
treated cautiously for the present. Such 
treatment does not exclude purchase. U. 
S. STEEL can be bought and held with pros- 
pect favoring fairly substantial profit 
rather than early drastic loss. The same 
may be said of GENERAL Motors de- 
bentures, which we regard as about the 
safest and most attractive of the securities 
of a highly competitive industry. 

We wish to record our protest at the 
brazen manner in which the politicians con- 
tinue to command the incomes of the peo- 
ple for expenditures of government. That 


command stands in the way of extensive 


prosperity. 


In the language of JoHN Moopy, in a 
recent financial review, “the wildest op- 
timist cannot maintain that we can afford 
to support so hungry a multitude of poli- 
ticians. .. . Fewer politicians or less pros- 
perity are the altternatives actually before 
us.” 


Therefore, while engaged upon hoping 
that more prosperity may be realized, no 
matter what becomes of the politicians, 
we would advise subscribers to give atten- 
tion to the excellent prospects for specu- 
lative investment in the public utilities and 
rails; that the fertilizer industry and the 
agricultural implement industry are worth 
looking into with a view to selective com- 
mitments; that Westinghouse Electric is 
a sample of an attractive security in its 
particular industry; that coppers are safe 
as speculations; that tobaccos are fairly at- 
tractive, and that most equipments are high 
and commitments probably can be made 
to better advantage later on. 


* * * 


Production of crude oil for the week 
ended January 18th showed a total of 
1,751,350 barrels pro- 
duced comparing with 
1,752,500 barrels in 
the previous week and 
1,430,710 barrels in 
the corresponding week of 1921. Produc- 
tion of coal continues at a maximum with 
relief in sight as to transportation facili- 
ties. The cotton situation resolves itself 
into a situation where consumption is ex- 
ceeding the world’s production. The mar- 
ket, however, was quiet, 26.80 being the 
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quotation price of middling uplands. 
Coffee, sugar, provisions and_ cereals 
showed prices generally higher. Steel 


production continues at 80 per cent capac- 
ity. The copper market was quiet rang- 
ing from 14% to 14% cents. 


(Please turn to Page 127) 
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The Safety of Municipal Bonds 


@ What about the continuing safety of our MUNICIPAL BONDs, which, 
next to GOVERNMENT BONDS, always have been considered the best in- 
vestments, for the reason that their principal and interest come from local 
taxation, and in addition, they are exempt from all Federal Income 


taxes. 


@ Will the eagerness of investors for these securities /ead to extravagance 
by munictpalities, and overproduction of issues, to such an extent as to 
endanger the solvency of these munictpalities? 


@ GARET GARRETT, in the Saturday Evening Post, contends that there is a 
veritable mania among municipaltties to issue bonds, while there is such 


a ready market for their absorption, especially among those who wish to 
avoid Income taxes. 


Editor and Publisher, THe FINANCIAL Wor_p 


HERE always are alarmists with us 
to draw dark pictures of the future, 
that are apt to frighten investors. 

As one of them we regret to find Mr. 
GARET GARRETT, a noted financial essayist, 
who, in a recent issue of The Saturday 
Evening Post, under the caption of “The 
Public Debt Mania,” jumps with both feet 
on the back of the municipalities. He 
scolds them for what he considers a reck- 
less tendency on their part to contract 
debts, without any thought of the morrow, 
because their bonds are especially favored 
by income tax exemption. 


The widespread publicity given to his 
views in sO prominent a national weekly as 
is The Saturday Evening Post is liable to 
arouse apprehension among investors who 
have bought, and continue to buy municipal 
securities, on account of the high credit of 
the issuing communities, and the income 
tax exemption feature of the bonds, whose 
principle and interest requirements are de- 
rived from taxes, levied on all assessable 
property, and other taxing resources, such 


as licenses on business, automobiles, other 
vehicles, etc, 


Refuting a “Scare” 


Personally, I know of one _ instance, 
where a substantial investor in municipals 
has decided to go slow for a while, after 
reading of the alleged inclination on the 
part of cities to run so recklessly into debts 
to finance improvements, the payments for 
which they are prepared to leave to pos- 
terity to meet. 

To refute that “scare” let us ask our- 
selves the following questions : 


lst—Has there been a reckless over- 
production of municipals of late? and 

2nd,—Is there no way to check such a 

mania, Mr. Garrett speaks of, for bor- 

rowing by municipalities? and 3rd— 

What effect will the divestment of the 

tax exemption have on cities? 

It is true that of late large blocks of 
municipal bonds have come on the market, 
and have met with quick absorption by cau- 
tious investors. These bonds have been 
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issued for the general improvement of 
cities, for the erection of public buildings, 
bridges, construction of good roads, and, 
last, but not least of civic advantages, 
school houses. 

However, it must be kept in mind, that, 
in recent years in view of the necessities of 
the Government to raise enormous loans in 
connection with the war and other pur- 
poses it has been deemed inadvisable for 
our municipalities to compete with the 
Government for the people’s funds. Dur- 
ing these years the imperative requirements 
of cities for improvements were neglected. 


A Real Calamity 


Our cities, counties and school districts, 
with their growing necessities, cannot 
suffer in taking care of their improve- 
ments and natural growth in their popu- 
lation. To let our cities, counties, and 
schools decay, would be a real calamity for 
the entire country. When the needs of our 
Government, were met, our municipalities 
—states, cities, counties, and villages, had 
to catch up, or go back in their develop- 
ment. This delayed financing, in many in- 
stances pressingly necessary, in a measure 
explains the rapid appearance of municipal 
bond issues. That was but a national tend- 
ency. There is no mania about this, nor 
an obsession to run into debt because it 
is easy to do it. 


Is Debt Excessive? 

Considering our National wealth it is a 
debatable question whether or not our total 
Public Debt is excessive. According to 
Mr. GARRETT, it now amounts to $9,000,- 
000,000; on the other hand, the New York 
Evening Post, roughly estimates it around 
$10,000,000,000, which is but one-fifth of 
all the wealth in the United States. That 
seems really ultra conservative, rather than 
a symptom of a mania. It represents less 
than one-half the sum that the country 
borrowed from its citizens during the war. 
Yet, this heavy withdrawal of capital 
caused no hardships or stopped our wheels 
of progress. This supposed “Public Debt 
Mania” existing since the Republic was es- 


tablished, falls $7,000,000,000 short of the 
wealth the people have invested in our 
railroads, and, furthermore, is twice that 
much less than what has been invested in 
the securities of our industrial enterprises. 
Measured by the wealth invested outside 
of municipal obligations the Public Debt 
is comparatively reasonable, and not of 
such proportions as to bring a nightmare 
to holders of such securities. 


There is another side to the rather dark 
picture of municipal borrowing that Mr. 
Garrett’s facile pen has sketched, which 
presents a much brighter color, for it 
reflects the material and financial benefits 
that accrue to a community, which applies 
its credit to the intelligent improvement of 
its opportunities. 


No Generalities Required 


No generalities are required to prove 
this statement, since there are actual in- 
stances illustrating how civic improve- 
ments have multiplied the wealth of com- 
munities. For example, there is Chicago. 

The notable improvements it made on 
Michigan Avenue and its Lake Shore 
Drive has increased property values more 
than $500,000,000. If it cost the city as 
much as $100,000,000 to finance these im- 
provements, it has been a good investment. 
No private enterprise would hesitate for 
one moment to borrow an equal sum of 
money if it were assurred it would create 
five dollars of assets for every dollar 
borrowed. 


Every New Yorker knows of, and ap- 
preciates, the phenomenal increase in the 
value of the city’s realty that followed the 
extension of its rapid transit facilities. 
That is another case of what bonds can do. 
Where would Queens, Brooklyn, Bronx, 
and even Westchester be today in point 
of population had they not the subways. 
These improvements created $10 of new 
value for every dollar that was raised 
through the sale of bonds. 

In every community there is that civic 
pride that is anxious to increase its pop- 
ulation and expand its business oppor- 
tunities. If that is mania the more it is 
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cultivated the more will the country bene- 
fit. Therefore, in considering the sup- 
posed “Public Debt Mania” let us also 
in all fairness appraise what it has accom- 
plished in increasing the wealth of the Na- 
tion. 

These statements, in our opinion, should 
disperse whatever misgivings Mr. Gar- 
RETT’S article may arouse. There has been 
so far no recklessness on the part of the 
municipalities. But should cities embark 
upon such a foolish course, is there no way 
to check it? 


Dealing with the tendency towards reck- 
less borrowing to which Mr. GARRETT re- 
fers, it is in the power of each community 
to curb it in ample time before it can get 
out of hand. Our State laws relating to 
public debts are so arranged as to act as an 
automatic check, if there is need for one, 
for no bonds can be issued, unless first 
authorized by a majority of the voters. 
Realizing as they should, and they must, 
that the interest on their public debt must 
be provided for by a tax upon themselves, 
their homes, personal properties, and bus- 
iness and factory holdings, voters are not 
going to overburden themselves with pub- 
lic debts for which there is no justification. 


The Voter’s Will 


It is a well-known fact that quite often 
voters turn down proposed bond issues, 
when they find them unwarranted. And as 
to investors, it is easy for them to protect 
themselves against acquiring municipal 
bonds of supposed overextended commun- 
ities by comparing the outstanding debt of 
municipalities with the assessed valuation 
of their taxable property, which informa- 
tion is usually available through the invest- 


ment banker from whom such bonds are 
bought. 


Another important fact to keep in mind 
is that the bankers have to pay for the 
bonds for which they bid, before being 
able to offer them to investors. They mist 
exercise great care, if they don’t want to 
be stuck with unsalable bonds. They are 
always careful to investigate conditions be- 
fore they bid for bonds, using not only 
their judgment, but also the advice of at- 
torneys well versed in municipal laws, and 
their interpretation and application. As to 
the proability of depriving municipals of 
thei present tax exempt character, this 
is a remote prospect. 

Congress may be willing to pass an 
amendment to our Constitution embody- 
ing such an act, but before it could be- 
come an organic part of it it would have 
to receive the assent of the legislatures of 
two-thirds of the States, and this will re- 
quire several years, provided the States 
were inclined to give up another important 
part of their State rights, and submit 
themselves and their subdivisions to the 


taxing powers of Congress, which is very 
doubtful. 


Affecting Future Issues 
But, assume the States were willing, then 
the taxing power of Congress will only 
affect future bond issues and not such 
municipals which have been issued before 
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such an amendment to the Constitution 
went into effect; they would remain tax 
exempt. 

There is no reason whatever for inves- 
tors in municipals to become frightened. 
In fact only the most timid: will worry over 
what Mr. Garrett has said. Those, who 
usually become alarmed, belong to that 
class which loses sleep whenever they read 





an article that the world may some day 
become overpopulated, and then there will 
not be sufficient food to sustain the life 
of the human race, or that our coal supply, 
or oil production may run out and then we 
will have to freeze, or perish from the cold, 
or that the world miay come to an end. 

But, how many sane people grow hyster- 
ical over such possibilities ? 


The Kansas& Gulf Chameleon 


Progress is reported again by Kansas & Gulf but not of the kind that 


brings profits to sharcholders. 


It relates to another expansion of the paper 


kind. Kansas & Gulf has been a distinct disappointment and, now that it ts 
going into a merger, it does not seem that it is going to improve its situation. 
The company has not been able to throw off the peculiar High Finance meth- 


ods with which it was launched. 


By Robert Lewis Atwell 


HEN the announcement was made 

\ \ to the stockholders of the 

Kansas & GuLF of the proposed 
merger with the PEER Ort CorporRATION, 
which proposed amalgamation was ratified 
last week at a special shareholders’ meet- 
ing, there was absent the ebullent hysteria 
regarding what wonderful things are 
ahead of the company that has been char- 
acteristic of its financing since the prop- 
osition was organized and promoted by 
men who received their training selling the 
securities of Foster of the International 
Text Book of Scranton. 

A more modest tone was abserved in 
the communication addressed to the share- 
holders advising them of the deal. The 
only flourish in imagination was the 
opening sentence of the letter which read: 
“Following the fashion of those oil com- 
panies that have grown large and strong 
your directors” (here the secret comes 
out) “have decided to merge with the 
Peer Ort CorPporATION.” 

This decision arrived at, the capital 
structure of Kansas & Gulf undergoes 
another chameleon change. The par value 
of its stock is reduced from $10 a share 
to stock of no par value. The company 
is to receive 280,000 shares in return for 
its present capital of $14,717,460, which 
would give it a value, on paper, of about 
$50 a share. But that is far from the 
fact, for, if the market appraisal of 
Kansas & GuLF were accepted as a true 
measure of value, and it tags a worth, on 
the stock of only $2 a share, or, for the 
entire capital, $3,434,920, this valuation 
would represent a nominal market value 
for the Prrer stock which would be re- 
ceived in exchange of $62 a share, in- 
stead of the paper figure of $50. 

What is more, it would make the old 
stock worth less than $2 a share. There 
are at present outstanding 1,417,460 
shares of the old stock and, by dividing 
it by 280,000 shares of the new stock, 
the stockholder readily can figure out he 
would be getting one share of new for 
five shares of old stock. He is not even 
gainer by an increased amount of paper 
on which stock certificates are printed. 

For that matter, he is worse off, for 
there will be placed ahead of his shares 


a preferred stock issue of $5,000,000, of 
which $3,000,000 is to be issued immedi- 
ately. We assume from this announce- 
ment that the shareholders of Kansas & 
GuLF soon will be approached in connec- 
tion with some additional financing. Two 
years ago Kansas & GuLF endeavored to 
raise capital through the sale of bonds. 
But the attempt was a flat failure for 
only $223,000 were placed. 

Bankers who were approached to un- 
derwrite the bonds turned it down. 
When the stock was listed on the New 
York Stock Exchange great was the en- 
thusiasm of its promoters. They thought 
this connection might rid the company of 
the black eye it had received from its 
earlier high pressure financing. But 
they met with great disappointment, for 
the Stock Exchange clientele is much 
wiser than those investors who buy stocks 
purely from what they read in a pros- 
pectus. 

Instead of a hungry mob frantically 
chasing their rainbow they found an atti- 
tude of extreme indifference, and the 
stock gradually declined from $8 a share 
to where it is now $2 a share. 

When THE FINANCIAL Wor p last an- 
alyzed the prospects of the company in 
its issue of May 20 of last year, the stock 
was selling around $5 a share. 

I should like to provide the disappointed 
stockholders with some comfort and hope 
that this will be the final change in KAn- 
& Gutr. But only a miracle will 
bring benefits. 

Very little detailed information is given 
in the letter to the stockholders referring 
to the proposed merger upon which to 
base a reliable estimate of future earn- 
ings. However, it is apparent that the 
estimate of the present production of oil 
of the combined companies which will go 
to form the Peer Or~ CorporaTIoN is 
based upon the present flush output. 

This production is given at 2,000 barrels 
and, of that, the new wells of the new 
company are producing 4,000 barrels, so 
that somewhere between 2,000 and a 
lower figure is Kansas & GuLF’s own 
output. This indicates that the company 
has thrown out another life line to save 
itself from complete demise. 
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omputing- T abulating- Recording 


@ Development of new devices is not, as a general rule, profitable. 
greater percentage of such attempts result in failure. 


The 


@ Occasionally, some company engages in such undertakings and succeeds. 
Such a company is COMPUTING- TABULATING- RECORDING. 


@ It has made a signal success and, daily, the results of its operations are at- 


tracting attention among investors who see in the company one which one 
day will be entitled to an investment rating. 


F all the new ideas and devices that 
are exploited in this country but a 


very small percentage succeed. 
When one does succeed, however, the 
profits are correspondingly great. That is 


the broad itundamental that underlies the 
CoMPUTING-TABULATING-RECORDING Com- 
pany which has to its credit the successful 
development of new ideas and devices in 
three distinct fields. 


C.-T.-R. is a holding company. It was 
organized in 1911 and by an exchange of 
its stock and bonds acquired practically 
all of the outstanding stock of the Com- 
puting Scale Co., the Tabulating Machine 
Co., the International Time Recording Co. 
and the Bundy Co. The company’s busi- 
ness naturally segregates itself into three 
branches. 

These are the production and sale of 
scales, tabulating machines and time re- 
corders. These three branches are about 
of equal importance to the company from 
an earning standpoint. In all three 
branches the company is a pioneer and en- 
joys the prestige that goes with being first 
in its line. Further it is a successful 
pioneer and is just beginning to reap the 
rewards of what years ago was but a 
vision. 

Doubtles the most ingenious device this 
company makes is its tabulating machine, 
the HotierirH. It was developed in the 
eighties by Dr. HoLLerirH, who was then 
in the employ of the government’s census 
bureau. Limitations of space make impos- 
sible a detailed description of this remark- 
able machine. It was first used in compil- 
ing the U. S. census in 1890. Its use has 
since been extended to other governments, 
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life insurance companies, banks, research 
bureaus and many railroad and industrial 
companies. It is almost human in its 
work and not only will it compile and as- 
sort general statistics but also it aids in 
the analysis of sales and piece work costs. 
The Hollerith machines are not sold but 
are leased. There is therefore a steady 
rental coming in all the time from these 
machines which of course 
more machines are installed. 


increases as 


The idea of the computing scale was 
simple enough. Prices per pound were put 
on a dial and an indicator actuated by the 
weight on the scale automatically calcu- 
lated the exact amount of the purchase. 
Introducing it to the retailer required an 
intensive educational selling force which is 
still going on. The success of the device 
is assured, despite the fact that some of 
the largest chain stores have still to be 
“Sold.” 


Insofar as the time recorder is con- 
cerned, this probably met less selling re- 
sistance than any of the other devices of 
the company. It is so obvious that an 
automatic method of checking the time of 
employes working by day or hour is es- 
sential that any plant operating under 
those conditions is almost forced to install 
one. Time stamps have in recent years 
also become recognized as essential to the 
efficient business operation of companies 
receiving a large volume of mail. 

The scales are manufactured at the com- 
pany’s plant at Dayton, Ohio, and the time 
recording instruments and the Hollerith 
machines are made at the plant at Endi- 
cott, New York, illustrated in the accom- 
panying cut. Agencies are maintained 


abroad but only assembling plants are 
maintained there. 

In its financial and earning statements 
the company consolidates all its proper- 
ties and thus a complete picture is given. 
Its capital structure is simple, there are 
$5,895,500 of 6 per cent bonds due in 1941 
outstanding which are retired at the rate 
of $100,000 yearly by sinking fund opera- 
tions. These are followed by 131,033 
shares of no par value common stock. 
As of December 31, 1921 (the latest bal- 
ance sheet available), the company re- 
ported current assets of $7,750,015 as 
against current liabilities of $3,532,717 
leaving a net working capital of $4,217,- 
298 to handle a gross annual business of 
more than $10,000,000. Plant, property, 
equipment, machines, patents and good 
will are carried as one item amounting 
to $18,855,398 after deducting $4,926,802 
for depreciation and amortization. The 
tangibles and intangibles therefore can not 
be separated. Based on this valuation the 
“book value” or net assets applicable to 
the common stock amounted to $134.59 
per share. 

The best test of the value of the com- 
mon stock, however, is the earning power 
which has been generated behind it. In 
the last ten years (estimating the last 
quarter of 1922) average annual earnings 
amounting to nearly $10 a share have been 
realized for the outstanding common 
stock. In 1921, a year of extreme business 
depression, when the tabulating machine 
division was the only one that held up 
well, earnings equal to $6.79 a share were 
reported, compared with $12.93 in 1920 
and $15.90 in the record year of 1919. 
The remarkable ‘come back” in earn- 
ing power in 1922 is 








| 


reflected in the quarterly 
earning reports for that 
year. In every one of the 
first three quarters slight- 
ly more than $3 a share 
was earned on the stock. 





Earnings for the entire 
year can be safely esti- 
mated at $12 a share 
before federal taxes. 
Toward the close of the 
year sales were being 
made in substantial vol- 


ume and the outlook com- 
ing into 1923 is much more 








Endicott Plant of Computing—Tabulating—Recording 
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encouraging than it was 
coming into 1922. 


103 





Dividends were paid at the rate of $4 
a share yearly from 1916 until the middle 
of 1922 when the rate was increased to 
$6 a share yearly. That the policy of the 
company has been conservative in this re- 
spect is sharply brought out by the fact 
that in the last ten years there has been 
earned about $12,849,000 for the common 
stock of which but $3,244,000 has been 
paid oui in dividends leaving a net of 
$9,605,000 which has been put back into 
the company. This is equal to $73 a share 
or about the current market price. It is 
also interesting to note that sales increased 
from less than $5,000,000 vearly in 1915 
to more than $15,000,000 yearly in 1920 
while total investment in fixed assets in- 
creases slightly more than $2,000,000. 


THE Wortp in 
cominent has pointed out 


FINANCIAL its market 


from time to 
time recently the advisability of discrimin- 
ating in the purchase of industrial securi- 
ties and confining commitments to those is- 
sues which give a good income yield and 
whick are earning their dividends with a 
good margin to spare. In many industria! 
lines competition is extremely keen and 
in the face of rising labor, fuel and mate- 
rial prices the margin of profit and con- 
sequently the net earnings are not what 
might be expected in view of the heavy 
volume of business. 


Competition Keen 

It is just this keenness of competition 
which breaks down sales resistance for a 
company such as C.-T.-R. The need for 
mechanical aids in reducing costs and 
labor and making an exact analysis there- 
of is readily apparent to the executive. 
Its tabulating and time recording machines 
are an almost necessary adjunct in con- 
trolling costs and analyzing sales during 
the era of very sharp competition that ap- 
pears to stretch ahead of many of our 
industrials. They will be forced to adopt 
any measures that will enable them to cut 
costs and increase their selling efficiency 
in a period that will determine which is 
the fittest to survive. 


C.-T.-R. makes many types of “business 
machines” which were developed with the 
siagle idea of saving either money or its 
equivalent—time. With modern manage- 
ment applying every mechanical aid to 
reduce costs and widen the margin of 
profit it becomes evident that the foremost 
organization selling these machines and 
service is facing a steadily increasing de- 
mand. 


With the outlook for an increased vol- 
ume of business good, with the margin of 
profit substantial and with the morale of 
_its force of approximately 700 salesmen 
much higher coming into 1923 than it was 
coming into 1922 the prospects for another 
profitable year for C.-T.-R. are distinctly 
bright. Marketwise the stock has given 
an excellent account of itself. The stock 
sold up to 7934 in April, 1922, in anticipa- 
tion of the dividend increase. 
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It is now 


around $70 at which price the yield is 
8.6 per cent and the dividend will be twice 
earned in 1922. The company publishes 
its earnings quarterly so stockholders can 
keep in touch with the trénd. 


Summing up we have a company with 
its pioneering behind it, firmly entrenched 
in a field that existing economic conditions 
favor, manufacturing profitable devices 
and reporting earnings substantially in ex- 
cess of the current dividend which gives 





a yield of more than 8% per cent, with the 
further factor that the equivalent of the 
present market valuation of the stock has 
been plowed back into the property from 
surplus profits during the last ten years. 
The bonds are selling around 98 to yield 
slightly more than 6 per cent and can be 
given a safe rating. The stock is an at- 
tractive speculative investment. 


Guenther’s Independent Appraisal of 
Listed Stocks rates C.-T.-R. “B.” 


Public Utility Yielding 8% 


When a company reports carnings of $14 a share and is paying dividends 
at the rate of $8 a share yearly and its stock is selling for less than $100 it 


looks like a bargain was being uncovered. 


Yet that is exactly the present 


status of Public Service Co:poravion of New Jersey which next to Consoli- 
dated Gas is probably the largest public utility company in the country. How 
officials view the future of this company is indicated by the budget of addi- 
tions and betterments which requires the expenditure of about $25,000,000 


during the next three years. 


HE reason the present high yield is 
rh obtainable on the common stock of 

this company is doubtless due to 
the unsatisfactory earnings that were re- 
ported in the four years from 1917 to 
1920 inclusive, particularly in its traction 
system. F. S, of N. J. is a holding com- 
pany which was organized in 1901. Ever 
since 1908 it has paid $4 a share or more 


on its common stock. In fact dividends 


were gradually increased until the present 
$8 rate was established in 1917. The costs 


advanced more 


rapidly than rates and 


earnings consequently declined resulting 
in a reduction in dividends to $4 in 1920 
and 1921. In 1922 $6.50 was paid as the 


dividend was increased from $1 a share 
quarterly in March, 1922, to $1.50 and then 
again increased to $2 a share quarterly last 
November. 

The gas and electric light and power 
subsidiaries of the company made a quick- 
er recovery in earning power than did the 
railway subsidiaries. However, by the 
close of 1922 these also were showing sub- 
stantial earnings. Gross earnings have 
shown an increase in every year and for 
1922 totalled more than $78,000,000 com- 
pared with less than $33,000,000 in 1912. 
The company serves practically the entire 
width of New Jersey north of Camden 
with electric, gas and traction service. 

A population of upwards of 2,500,000 is 
served by the three divisions or about 80 
per cent cf the population of the state of 


New Jersey. New Jersey increased its 
population at the rate of 244 per cent 
between 1910 and 1920 while the rate of 
increase in the whole United States was 
but 14.9 per cent. This increase was 
largely due to the swift increase in man- 
ufacturing activity in the state. In the 
ten years from 1909 to 1919 capftal in- 
vested in manufacturing establishments in- 
creased from less than 1 billion dollars to 
nearly three billion dollars. 


It is evident therefore that the corpora- 
tion is serving a thriving territory that is 
expanding more swiftly than the country 
as a whole. The demands for service on 
the company are also expanding more rap- 
idly than the growth of the country due 
to the increasing use of electricity. The 
only factor to be considered is whether 
the same conditions that caused the decline 
in net income are likely to be repeated. 


This decline was brought on by costs 
advancing more swiftly than rates due to 
inflation. The fact that its electric sub- 
sidiary has voluntarily reduced its. rates 
10 per cent is indicative that the cost 
trend is downward and not upward. 
There is nothing in the immediate future 
to warrant the belief that any violent cost 
increases face the company. 


As the corporation publishes its earnings 
monthly, it is possible for the stockholder 
tc watch the earning trend closely and 
that of course is the price that the investor 
should be willing to pay for the attractive 
yield that is obtainable. 

Rating “A,” Guenther’s Independent Ap- 
praisal of Listed Siocks. 














High and Low Stock Prices 


Year 1911 1912 1913 1914 1915 1916 1917 1918 1919 1920 1921 1922 
Dividends $6 $6 6 $6%2 9% 97% BW 3% WKH WH BW 6% 
High Price 120 121 118 114 120 137 131 109% 9134 68 70% 100 
Low Price 108 10634105 107 100 115 97 8 6 52 54 6 
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@ Considerable interest is being evidenced in the apparent quiet accumula- 
tion Of PERE MARQUETTE securities which makes a study of the road 
important and interesting. 


@ PERE MARQUETTE, last year, was one of the few of its group to make a 
very satisfactory showing in spite of the strikes which served to cut down 
the net of most roads. 


@ Mr. MORLEY recommends the preference shares as a sound investment, and 
commends the speculative posstbilities of the junior shares in the light of 
their indicated earnings for 1922. 


The Unique Record 
of Pere Marquette in 1922 


ECENTLY, while waiting to see 
R a member of a certain important 

Wall Street house which in the 
past has paid particular attention to rail- 
road securities, I chanced to overhear the 
following conversation : 

“Looks as if PERE MARQUETTE stocks 
are being quietly accumulated by interests 
who appear to have good and sufficient 
reason for wanting to be long of them 
in preparation for something lively later 


on,” remarked Number One. 


“There is a good reason for buying 
them,” answered Number Two. “The 
company is rated commonly among the 
so-called second-graders, or low-priced 
issues. The past two years have been lean 
ones for most of the group, but PERE 
MARQUETTE has been an exception. It 
has been able to earn a more substantial 
margin over bond interest and preferred 
dividend requirements than several of its 
big brothers whose securities have a 
higher standing in the opinion of the 
average observer.” 


Usually, January is a month of com- 
paratively poor business for PERE MaAr- 
QUETTE. It is a period in which traffic 
slumps off. But January of 1923 did not 
run to form in that respect. In the first 
month of 1921 and 1922 the company was 
compelled to leave quite a number of 
freight cars on the side tracks. There was 
not enough traffic to command all of the 
rolling stock capacity. 


In January of this year, according to 
the latest availalbe statistics, the company 
has been compelled to report a shortage 
of cars. Traffic in all territory served by 
the company has been in considerably 
larger volume than in the corresponding 
periods of last year and the year before. 
The shippers in PERE MARQUETTE terri- 
tory report that they anticipate a steady 
demand for cars from now on. 


Improvement in monthly car loadings 
was noted in all but a few months of last 
year, as compared with 1920, which was 
the record year for the railroads as to 
volume of freight carried. There has 
been steady improvement, month by 
month, since August, in which month the 
road carried the same volume as in the 
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corresponding month of the year 1920. 
If we consider 100 per cent represents 
the car loadings in 1920, the following 
comparison will prove interesting as an 
indication of why the securities of PERE 
MARQUETTE are in favor with shrewd in- 
vestors. For example, if November last 
saw 10 per cent more cars loaded than in 
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the same month in 1920, the figure repre- 
senting the comparison would be 110 per 


cent. Note the following comparisons: 
Per Cent 
NS TI iciscapeaaisencmavetoniie 100 
mt. 104 
I II 5 assis onthnaiibiohenhigieseion 109 
|< ec ee 113 
A. 123 
, een 130 


There you have a graphic picture illus- 
trative of the sort of improvement that 
ultimately makes for strength in quotations 
for securities. 


In 1921 the PerE MARQUETTE was able 
to show a balance after all deductions in- 
cluding preferred dividends that was equal 
to $5.75 a share for the common stock. 
Last year, as nearly as it is possible to 
estimate at this writing, the road was able 
to show a net balance for its junior stock, 
after all deductions and allowances, of 
more than $6 a share. That showing was 
made in the face of difficulties resulting 


from the shopmen’s and coal miners’ 
strikes, which cut deep into the earnings 
of nearly all of the railroads of the 
country. 

Interpreting the language of most rail- 
way executives and a great many com- 
mentators on railroad operations and rail- 
road securities, the past two years were 
heartbreaking ones for the carriers. The 
facts regarding the performances of PERE 
MARQUETTE do not seem to bear out any 
such idea. If the road was able to cope 
with the unusual difficulties which con- 
fronted it in common with most other 
roads, was able to meet its interest 
charges and other necessary deductions, 
was able to pay its preferred dividends, 
and, after having done all of that, was able 
to show a balance for its common stock 
each year of approximately $6 a share, 
then I would regard the junior stock of 
Pere MARQUETTE as a rather attractive 
long pull speculation. 

PerE MARQUETTE was reorganized in 
1917. I do not believe that it as yet has 
been given full opportunity to display 
what it is capable of as a maximum per- 
former in its new corporate dress. And, 
speaking of the corporate structure, Sen- 
ator BrooKHART, who thinks that railroads 
are favored more than they should be by 
the Transportation Act, and who is sup- 
posed to allege that the carriers are over- 
capitalized, or wrongly capitalized, could 
not find fault with the capital structure 
of this road. The ratio of stocks to bonds 
is 60 to 40. The average for the railroads 
of the United States is around 35 to 65. 

PERE MARQUETTE is not a large system, 
but it is a fairly complete unit. Nor is it 
dependent, as is generally supposed, upon 
the automobile industry for its livelihood, 
although automobiles form an important 
percentage of its freight tonnage. The 
statistics as to commodities carried, how- 
ever, show that upwards of seventy per 
cent of the road’s tonnage is made up of 
products of the mines and forests, and 
the remaining thirty per cent is divided be- 
tween products of manufactures and gen- 
eral merchandise. 

The reorganization of the PERE MArR- 
QUETTE .was considered sound and one 
which corrected all of the evils which 
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previously had stood in the way of the 
successful and profitable operation of the 
lines of the company. It is a significant 
fact that the five per cent first mortgage 
bonds of the company are selling around 
par, which condition has been made pos- 
sible by reason of the favorable earnings 
record of the company during the past 
five or six years. 

The prior preference stock pays 5 per 
cent dividends and has been distributing 
them uninterruptedly since 1917. The 
stock is quoted at a price which yields 
about 68 per cent, and is entitled to a 
isigh investment rating, compared to many 
industrial preferred stocks. Requirements 
for dividends on this stock have been, and 
are being, earned with a wide margin of 
since the re- 


protection for each 


organization, so that the investor can con- 


year 


sider the stock amply protected. 


Back Dividends Paid 


Shortly after the turn of 1923, the 
directors met and, in addition to the dec- 
laration of the regular dividends, com- 
pleted payment of back dividends on the 
preferred shares, the last payment being 
2 per cent. Last year the company paid 
in all 13 per cent in back payments on the 
preferred. 

The yicld on the preferred, at recent 
peices, is around 7 per cent, and, in my 
opinion, the shares are entitled to con- 
pre- 
viously stated, the common stock possesses 
speculative possibilities 


sideration as an investment. As 


highly attractive 
end can be purchased with confidence for 
the long pull. 


In the last two years wmterest require- 
ment§$ for the first mortgage bonds have 
been earned more than three times over, 
on the average. Dividends on the prior 
preference stock haze been earned in the 
past two years on the average seven times 
over, and requirements for the preferred 
shares on the average of five times. 


Prior preference shares rated “A.” 
Preferred shares rated “B.” 
Common rates “B.” 
Independent Appraisal of 


Guenther’s 
Listed Stocks. 





ra’ 
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Boston-Montana Receivership 


According to Butte, Montana, advices 
the Boston-Montana Corporation has been 
placed in the hands of receivers. Last 
June THE FINANCIAL Wor Lp contained an 
analysis of the peculiar financing of the 
company and advised shareholders to dis- 
pose of their stock. The Corporation 
stock sold as high as 89c in June and is 
now quoted on the New York Curb Mar- 
ket at 12c. The whole history of Boston- 
Montana was clearly indicative of the 
basis unsoundness of the financing methods 
and the receivership followed “as the night 
the day.” 
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€ The AMERICAN INVESTOR has provided this huge sum to 
provide rolling stock for the RAILROADS. 


@ The Car SHORTAGE reports emphasize the need of added 


equipment. 


@ What will be the means of accomplishing the needed im- 
provements? Competent observers state that there will be 
an unusually large volume of equipment issues this year to 


take care of pressing needs. 


Equipment trusts are safe; 


this writer asserts that not a single instance is to be found 
of a default in equipment securities. 


A Billion in Equipment 


By Calvin Demarest 


ORE than 1,000 million dollars 
M have been invested by American 

savers to provide American rail- 
roads with rolling stock. That billion dol- 
lars represents holdings of railroad equip- 
ment trust bonds, notes and certificates, 
which the most rigid of analysts have 
come to endorse as one of the safest and 
most attractive of short-time investments. 


A leading New York banking house 


which specializes in railroad equipment 


bonds the other day issued an interesting 
booklet on the subject in which stress is 
laid upon the fact that the great car short- 
age recently experienced has served to 
focus attention upon the necessity of large 
expenditures for new rolling stock for our 
railroads. 


“Large amounts of new capital must be 
borrowed to pay for the new equipment 
that will be delivered in 1923,” says the 
bank, “and the great army of American 
investors will be called upon to assist in 
this program through the purchase of a 
greater volume ‘of car trust certificates 
than has ever before been issued.” 


A brief study of just what railroad equip- 
ments are will be helpful. It is customary 
for the carriers, in buying cars, locomo- 
tives and other rolling stock, to mortgage 
the same and to sell securities secured by 
such a mortgage to raise the money with 
which to pay for the equipment. 


That particular kind of obligation is 
known as an “equipment bond,” an “equip- 
ment note,” or “equipment trust certifi- 
cate.” 


Suppose, in order to make the explana- 
tion more clear, that we take a hypothetical 
example or illustration. Suppose that the 
XYZ Railroad is in need of rolling stock. 
It issues under date of January 15, 1923, 
equipment trust gold certificates which are 
offered by bankers for subscription to 
yield 5.5 per cent, the certificates bearing 
interest at 5 per cent. In issuing the ob- 
ligations one hundred and twenty passen- 
ger and freight locomotives and 3,000 cars 


were mortgaged to secure the equipment 
trust certificates. The certificates are the 
direct obligation of the XYZ Railroad, and 
the security is the equipment purchased, 
no part of which can be released until 
the entire issue has been paid. 


MonTcGoMERY Ro.iins, in referring to 
such an issue of certificates, says: “The 
safety of the issue depends upon what 
porportion the issue bears to the actual 
cost of the equipment, and whether or not 
it is to be paid off fast enough to pre- 
vent the equipment mortgaged’ depreciating 
in value below the amount of the certifi- 
cates outstanding; that is, equipment of 
this kind wears out very fast, and the cer- 
tificates, therefore, should mature with 
that idea in view.” 


What is known as a car trust may be 
described as one formed for the special 
purpose of purchasing rolling stock and 
leasing the same to operating companies. 
In effect the rolling stock is actually sold 
to the operating company, which pays for 
it piecemeal, in the form of a rental, 
the cars becoming its property when the 
payment is finally completed. 


The writer has made careful inquiry and 
has not found a single instance of where 
there ever has occurred a default in the 
forms of cquipment securitics discussed. 


The ideal human being is a rarity. Per- 
fection is difficult of attainment. One 
reads of or hears of an individual who is 
perfection itself in one direction, or per- 
haps in more than one. Yet, when one 
becomes fully familiar with the attributes 
of that individual, more often than not it 
is discovered that he is lacking in some 
one direction. 


There are among investors those who 
constantly are in search of the ideal in- 
vestment. They do not pause to consider 
that an investment that seems ideal for 
one may not suit the requirements of an- 
other. And, frequently, it happens that 
the investor, insisting upon an investment 
which embodies the accepted five attributes 
which make for perfection, forfeits chances 
for profit. 


It is impossible to find the ideal or per- 
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fect investment. Readers might as well 
get that thought fixed in their minds. 


If a security is safe, it may lack in 
marketability, which would make it fall 
short of being ideal. If the interest on 
the bond and the principal are safe, and 
the bond is marketable, the price fluctua- 
tions may be such as to rob it of the 
qualities of the ideal. 

But there is one factor which must at- 
tach to every security that is entitled to 
the description of an investment. That 
quality is safety. It is of little moment 
whether it is readily marketable, is steady 
in price, or yields a comparatively high 











Equipment Trust Obligations 

(Quoted on a percentage basis) 

Name Rate Maturity Bid Ask 
wien. © Bis. 6 1923-35 5.60 5.25 
a ae ee 6 1923-’35 5.75 5.35 
metm. Bt. ..c% 7 1922-’30 6.75 6.00 
Buff. R. & P..4%-5-6 1922-'23 5.25 5.00 
Can. Pac. ....4%-6 1923-’32 5.35 5.05 
Cc B.R. of N. J 6 1923-’35 5.50 5.20 
Chee. @& @.... 6 1923-35 5.70 5.35 
2 @ Qieaiccs 6 1923-'35 5.50 5.20 
Chi. & Nw 6 1923-°35 5.60 5.25 
Chi. & Nw 6% 1923-’36 5.35 5.05 
Cc, M @ St P.. 6 1923-'35 5.80 5.50 
Cc, M & & P.. 5 1923-’37 5.45 5.20 
Co, Rm = & Pac.. 6 1923-'35 5.65 5.40 
Dm @ He -kkanx 6 1923-’35 5.60 5.30 
Erie R. R. 414-5-6 1923-'26 6.00 5.25 
Gt. Noe. Ry..... 6 1923-’35 5.60 5.25 
Illinois Cen 6 1923-'35 5.50 5.25 
a a. Se 6 1923-'35 5.50 5.20 
a ee 6% 1923-’36 5.25 5.00 
Mich. Cen. - 6 1923-’35 5.60 5.25 
M,StP & SSM.. 6%-7 1923-'35 5.75 5.30 
ee Se] eee 5 1923-’34 5.70 5.30 
ot) ae Ye 6 1923-’35 5.60 5.20 
Nat. St. C L.. 8 1923-’28 7.90 7.00 
le We CMMs «6 s:c:0 6 1923-'35 5.60 5.30 
NY,NH & H 4%-5-6-7 1923-'35 6.75 5.80 
GO. PRR. os cce 7 1923-30 5.30 5.00 
Pere Mar. .... 6 1923-’35 5.75 5.35 
Pitts & & &... 614 1923-’35 5.40 5.10 
S. A. L. .. 4%-5-5%-6 1923-’32 6.20 5.70 
BO, FOR sicvee 6-7 1923-’35 5.50 5.20 
me, es. «00008 » 1923-'35 5.30 5.00 
So. Ry. ~.. 4146-56-5%% 1923-’37 5.40 5.10 
a) 6 1923-'35 5.75 5.40 
StL & San F.. 6 1923-'35 5.75 5.40 
StL & San F.. 5 1923-'37 5.20 5.00 
Union Pac. 7 1924-’35 5.45 5.15 
“Virginia Rwy .. 6 1923-'35 5.75 5.40 
ae. GBs sss 6 1923-'35 6.00 5.50 
Wheel & L E.. 6 1923-’35 6.00 5.50 
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@ Judging by the optimistic note sounded by the officials of 
the three leading fertilizers they see a rift in the clouds hov- 
ering over their business disclosing better times to come. 


@ Agricultural conditions have improved, crops are bringing 
better prices, the farmer’s financial position 1s stronger—all 
of which betterment is a helpful influence for these com- 


panies. 


@ A short analysis of the three leading fertilizers by Mr. 


GATES aims to forecast their prospects. 


He takes the posi- 


tion that, if business recovery is sound at its foundation, then 
basic industries must share tn the benefits. 


Are Fertilizers Coming Back? 


By Landon C. Gates 


UOTING President StepHen B. 
O FLEMING of the INTERNATIONAL 

AGRICULTURAL Co. on the outlook 
—“that the better crop prospects should 
materially improve the company’s financial 
position”’—we must concede he expresses 
confidence, but Chairman CHARLES M. 
Brapiey of the AcricULTURAL CHEMICAL 
Co. strikes even a more cheerful note on 
the pianoforte of the future when declar- 
ing that present agricultural conditions in- 
dicate an early return of normal condi- 
tions. However, the real optimist among 
the chief moguls of the fertilizer manu- 
facturers is C. J. Wutson, head of the 
VirGINIA-CAROLINA CHEMICAL Co., who 
grows eloquent as he views the future, 
now that he has become satisfied that the 
day of worry for the farmer is behind 
him. 

As these men have their fingers on the 
pulse of their trade they are vested with 
authority based on accurate knowledge. 
For them to feel so hopeful over the out- 
look should inspire confidence in others. 
At least they see the turn in the road, the 
fork that directs them back onto the broad 
highway of “Better Times.” How they 
need it, too, after their weary climb over 
the Hill of Depression, which was more 
tedious and nerve racking than the pull 


other industries had, for the farmers were 
set back much further. Not only were 
they caught by a sharp decline and the 
long wait between harvests, but, some- 
how, they nursed the foolish conclusion 
that, by keeping their surpluses, they could 
keep prices up; which made their plight 
only worse, when they were forced to sell 
to raise money. 

Now that the clouds are breaking it is 
but a natural question for about 23,000 in- 
vestors to ask, “Will the Fertilizers Come 
Back?” When? That is the number of 
investors, or was early in 1922, who pinned 
their faith to the securities of the large 
fertilizer enterprises on the theory that 
they, being representative of the basic in- 
dustries, were less likely to be mercurial, 
and more steady. The first part of that 
question the three wise men of the trade 
have partially answered, and the light of 
the agricultural skies seems to confirm 
their conclusion. , 

The recovery in the fertilizer demand 
began in the fall for, by that time, the 
farmer was able to take stock of his 
future possibilities, His harvest was 
good, and prices for all his products by 
fall had recovered considerably. But, the 
fullest benefit from improved status of 
the farmers can hardly make itself ap- 









































income return. Those qualities are of no 

account if the bond cannot be described as a 

safe. The Three Fertilizers Compared 

The outstanding feature of equipments Vir. Car. Amer. Agr. _ International 
is that they are safe. ES CRORE TO ee ae NY $48,651,000 $36,247,000 $8,638,900 
Investors frequently put their funds into ee ee 21,258,000 28,455,000 13,000,000 

government bonds and municipals, because PE ane sh 349,805 33,322,126 7,260,000 

they insist that safety is the prime con- Dividend area aia Fo none none none 

sideration. But, in seeking safety they pay el a a Feb., 1921 Apr., 1921 none 

a premium for it. In other words, they SS RE ea ners —"-* good poor 

must pay high prices for securities whose ESS a . 921 113% 53% 

interest rate is low and which, therefore, Common, low -nnscssssvecoceeeee- a 245% 4 ‘ 
‘ yield a small income on the investment. Preferred, bigh ..o......ss-s-ssssssssssssseeeeee . 115% 103 91% 
The other day the Baltimore & Ohio NN i cn scdainnreinsieniccnintd 4 57% 51 284 
Railroad sold an equipment issue on what NS SE ILE I . good good variable 
? virtually was a five per cent basis. That et en 115.30 98.44 20.65 
, was extraordinary. It provided that it EE EEO, AR 6,795,449 3,060,376 962,320 

was not the integrity of the road itself 

which governed the basis of yield upon *According to Standard Statistics figures. 

which the trusts were sold, but rather the 
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parent until around spring, when the plant- 
ing season starts. 

If the Ruhr invasion does not unsettle 
the export currents of trade upon which 
the farmer depends so much for his full- 
est share of profits, and if the stock mar- 
ket follows one of its frequent moods for 
climbing up, when the sap begins to run, 
fertilizer stocks may begin to discount 
the better earnings that should come to 
the companies, before their earnings state- 
ments are published confirming the ex- 
pected betterment in their business. 

Of the fertilizers AMERICAN AGRICUL- 
TURAL CHEMICAL, VIRGINIA CAROLINA 
CHEMICAL, and the INTERNATIONAL AGRrI- 
CULTURE CHEMICAL are easily the fore- 
most. Tennessee Copper & Chemical 
sometimes is classed with them, but it is 
a sort of hybrid being part copper and 
part chemical. Of these three AMERICAN 
AGRICULTURAL CHEMICAL can be classed 
first on its financial record; VIRGINIA 
CAROLINA CHEMICAL next—though in 
point of capital, and in volume of busi- 
ness it is much larger—and INTERNATION- 
AL AGRICULTURAL CHEMICAL follows, and 
the latter, from the standpoint of what 
return the shareholders have received, has 
been more or less of a disappointment. 


Judging Future 


In attempting to judge the future specu- 
lative probabilities of the securities of 
these companies a more conservative pre- 
mise to adopt would be the exclusion of 
the abnormal war years, when the farm- 
ers received prices never dreamed of be- 
fore, and this prosperity of our agricul- 
turists was reflected in the abnormal busi- 
ness of the fertilizers. However, those 
good times brought sorrow. They had to 
them the kick of a Missouri mule, once 
the reaction came. Therefore, it is best 
to take as a reliable gauge the more 
normal agricultural years, like 1916 and 
1917. 

In those two years AMERICAN AGRICUL- 
TURAL CHEMICAL earned on its common 
stock 20.57 per cent and 21.11 per cent re- 
spectively; VirGinrtA CAROLINA CHEMICAL 
10.39 per cent and 10.92 per cent, and 
INTERNATIONAL AGRICULTURAL but 5.01 per 
cent and 4.14 per cent. The latter com- 
pany seems to be the lame duck in the 
business, and has much to overcome to 
get on easy street so far as shareholders 
are concerned. It has never paid a divi- 
dend on its common stock since its or- 
ganization. On its preferred 55 per cent 
is due for accumulated dividends. For 
that reason, if there is any speculative at- 
tractiveness to its securities it is mostly in 
the preferred stock. 

Until it was compelled to discontinue 
common dividends early in the spring of 
1921 AMERICAN AGRICULTURAL CHEMICAL 
had the best dividend record to its credit. 
From 1912 to the beginning of 1921 it 
did not miss a year in making such pay- 
ments, having disbursed during the period 
48 per cent, or on an average of 4.80 per 
cent per annum. The company needs 
only to earn around $1,600,000 to pay 5 
per cent per annum and, in normal years, 
the net income can well be around the 
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$5,000,000 mark, ample enough to cover 
the requirements on the preferred, plus the 
common at 5 per cent and leave a goodly 
sum for the surplus account. 

VirGINIA CAROLINA CHEMICAL must 
earn about the same amount to cover $5 
a share, which is not as easily done. as in 
the case of AMERICAN AGRICULTURAL 
CHEMICAL. 

Still, I do not think any such dividends 
will be paid during 1923 for the reason 
that both of these companies must repair 
the damages to surpluses that the deficits 
of two very bad years caused, not only 
from loss of earning power, because of 
the farmer’s inability to buy freely, but 
also through the sharp reductions in in- 
ventories, which had to be made. 

How these surpluses dropped may be 
judged by the reduction in the amount of 
this item in the case of VircinraA Caro- 
LINA CHEMICAL from $28,100,172 to $6,- 
795,449 in 1922, and with AMERICAN AGRrI- 
CULTURAL CHEMICAL from $18,105,306 in 
1920 to $2,669,950 in 1921, and with In- 
TERNATIONAL AGRICULTURAL CHEMICAL 
from $4,075,234 in 1920 to $962,320. 

The management of these companies 
will prefer no doubt to rebuild their fat 
before paying out anything to the com- 
mon stockholders. Therefore the pros- 
pects for stockholders receiving a dis- 
bursement in 1923 are not bright. But 
this year’s operation may justify such an 
expectation in 1924. However, stock 
market’s have a habit of discounting divi- 
dend prospects before dividends are paid 
and when such declaration comes, usu- 





ally, so far as enhancement in market 
value is involved, they already have been 
accounted for. 


For the businessman who can forego 
income yield for a while the preferred 
stocks of both Vircinta CAROLINA CHEM- 
ICAL and AMERICAN AGRICULTURAL CHEM- 
ICAL are attractive for there is an excellent 
chance of dividends being resumed upon 
them this year. 


The last quotation for Vircin1a Caro- 
LINA CHEMICAL, which is an 8 per cent 
stock, was 63, at which price, if the divi- 
dend were resumed, and back dividends 
were paid, would yield an attractive in- 
come. So would AMERICAN AGRICULTURAL 
CHEMICAL, but in a less degree, for a 
smaller amount has accumulated on its 
preferred and its fixed dividend is 6 per 
cent. It was last quoted at 59%. 

But it is reasonable to anticipate a re- 
covery in the fertilizers. They are basic 
stocks. AMERICAN AGRICULTURAL common 
is selling around $30 a share; in a normal 
year it has sold as high as 102. VuRGINIA 
CAROLINA is quoted at 24; it has sold as 
high as 56. In each instance war prices 
are not included. But between their 
present price and their possibilities when 
normal conditions prevail suggests there 
is still room for considerable improvement 
in market value. 


Guenther’s Independent Appraisals of 
Listed Stocks rates Virginia Carolina, pfd. 
B; American Agricultural B, Internation- 
al Agricultural C and their common stocks 
in the order named—C, D and C. 


Phillips Petroleum Prospects 


Recent firmness in oil prices appear to have erased the doubt that clouded 
the Phillips Petroleum situation for some time and seemed to indicate early 
necessity for new financing. The company had a large production of oil during 


1922, and closed the year with a great quantity in storage. 


The development 


of that production—it rose during the year from 17,000 gallons to 75,000 gal- 


lons—cost money. 


Because so much of it went into storage, it seemed that 


the company would be compelled to do some financing. But the improved 
prices prevailing it is believed have obviated that necessity entirely. The stock 
is rated “B” in Guenther’s Independent Appraisal of Listed Stocks. 


PETROLEUM will show in its annual 
report for 1922 at least $12.90 a share 
earned for the stock, which compares with 
only a little better than $5 a share earned 
in 1921. Those figures represent net be- 
fore depreciation and depletion, which is 
an important item in the case of an oil 
company. But the properties of the com- 
pany increased greatly last year, so that 
the necessary deductions for the aforesaid 
items may be largely offset, and the net as 
stated is close to actual for the stock. 
About three years ago, this company 
was a comparatively small and unimpor- 
tant one, with an annual production of 
around 235,000 barrels. The annual rate 
of production now is in the neighborhood 
of 6,000,000 barrels. Last year’s drop in 
prices possibly was offset to a consider- 
able extent by the remarkable growth in 
production, and the fact that the company 
had such a large quantity of oil in storage 
at the time that prices advanced and 


L has been estimated that PHILLIPS 


firmed up, is a favorable feature which is 


‘not to be overlooked. 


Last year, the company’s net from sales 
of oil totaled above $9,000,000, according 
to estimates. That compares with $4,672,- 
000 in the first half of the year. It must 
be stated, however, that the company is 
supposed to receive a higher price for its 
product than the quoted or posted price, 
because of the grade, which is above aver- 
age. 


At the start of last year, the company 
had 914 producing wells on 20,753 acres, 
with an average daily production of 8,395 
barrels. At the close of the year, the num- 
ber of producing wells was increased to 
1,160, and the average daily production 
was 21,000 barrels. Expansion has been 
pushed on a conservative, well organized 
basis, and the outlook appears to be fairly 
favorable. As a long pull proposition, the 
stock should be considered a fairly attrac- 
tive one. 
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Routing Out the Rats 


@ A quarter of a billion dollars is the annual fee paid by the unsophisticated 
to the FAKE OIL PROMOTER. 


@ What would this huge sum mean fo industry and prosperity if directed 
through the proper channels? 


« A concentrated effort is being made against such schemers. Miss Chomel 


tells of a great nationally organized and projected war on the fraud. It 
should rally the support of our readers. 


I for the belief expressed by the Na- 
tional Vigilance Committee of the 
Associated Advertising Clubs that its cru- 
sade against sellers of fraudulent oil stock 
will rid the country, for a long time at 
least, of this species of brigand. This will 
be good riddance indeed, because stock 
swindlers are probably the most undesir- 
able of all the predatory camp-followers 
who harass honest business and give it a 
bad name in the minds of thousands. In 
trappings which are the counterfeit of 
legitimate industry, they prey upon the 
simple-minded and implant in them dis- 
trust of every corporation which offers its 
securities for sale. Their dishonest gains 
are diverted from the development of legit- 
imate enterprises, so that it is not merely 
their victims who suffer, but the entire 
country. 

The amount of capital thus turned away 
from its proper channels is perhaps by 
far greater than the general public has 
ever suspected. Those who like to ex- 
press everything in tables of statistics cal- 
culate that it is not less than a quarter of 
a billion dollars a year. Of the total, 
probably the largest single item is repre- 
sented by sales of fraudulent oil stock. 
The reason of this is apparent at a glance: 
it is easier to convince a man that he can 
become rich in a single day by buying oil 
stock than, say, by investing in the stock 
of a manufacturing concern. The victim 
sees not merely greater wealth but wealth 
more quickly obtained. The well is drilled, 
oil begins to flow at once—he never doubts, 
of course, that oil will flow—and a stream 
of gold pours immediately into his lap. It 
is a vision to dizzy and delight. 


Curious Phenomena 


That the oil sharper should find, in an 
age which rather prides itself upon un- 
common intelligence, so many persons of 
uncommon stupidity, is one of the curious 
phenomena of the day. In fact, the 
sharper’s success can be explained only 
upon the theory that he hypnotizes his 
victims by the glittering vision which he 
holds before their eyes. For the very 
language which many of these men use in 
their advertisements ought to put people 
of average mentality on their guard. And 
their statements as to the value of the 
stock which they offer for sale. So clearly 
fraudulent are many of these that the 
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By MARIE CHOMEL 


HERE appears to be good groundwonder grows that anyone should be de- 


ceived by them. But the questionable oil 
promoter, as the saying is, knows his pub- 
lic. That public believes him even when 
he says, “I absolutely guarantee to bring 
in a producing well.” How the promoter 
knows where to drill in order to be sure 
of striking oil is something which the 
buyers of his stock cannot tell. But he 
has given them his guarantee, and a guar- 
antee, even a worthless one, is a wonder- 
fully impressive thing. With the com- 
bined “pulling power” of an absolute guar- 
antee of production of oil and the name 
of a famous American family, two men, 
whose doings have been brought to the 
attention of the Federal grand jury by the 
National Vigilance Committee, succeeded 
lately in selling approximately two hun- 
dred thousand dollars worth of stock in a 
certain oil company. 


Warnings Not Heeded 


Clearly, then, there is but slight hope of 
putting a stop to fraudulent or question- 
able oil transactions by what is called a 
campaign of popular education. The pub- 
lic has been warned time and time again. 
There has been exposure after exposure 
of oil stock frauds. Now, in a special 
series of reports, the Vigilance Committee 
is warning the public once more. But it 
is doing more than that. It is seeking to 
make it impossible for the fraudulent “oil 
man” to reach his victim. The man will- 
ing to buy worthless stock will remain, as 
well as the man willing to sell it to him, 
but with the lines of communication be- 
tween them cut—as the Vigilance Com- 
mittee proposes to do—the man willing to 
buy will have to find a safe investment for 
his money and the other will be forced to 
get his living by some other means. The 
new means may not be honest, but, even 
though it be highway robbery, it will harm 
the public less than selling fraudulent 
stock. 

The interest of the National Vigilance 
Committee in the doings of questionable 
oil men was aroused because the already- 
mentioned lines of communication between 
them and their customers is advertising. 
The Vigilance Committee, created ten years 
ago by the Associated Advertising Clubs, 
exists for the purpose of stamping out un- 
truthful advertising of every kind. It 
aims to make all advertising trustworthy, 


in order that readers will have reason 


to place entire confidence in the advertise- 
ments which they read. In its work, it 
has investigated the advertising of hun- 
dreds of companies offering stock for sale, 
and it has been the means of exposing the 
irauduient character of many of these 
enterprises. Of the companies whose ad- 
vertising has been thus examined, a large 
number has been oil companies, and in 
consequence the Vigilance Committee is 
probably in better position than any police 
department in the country to edit a “Blue 
Buok” of questionable oil men. It knows, 
too, a!l their “tricks.” 

Lately the Committee adopted the policy 
of concentrating its efforts on the abuses 
in a given industry until these should 
be wiped out or very greatly reduced. 
For the present it is giving its attention 
to oil, and will continue to do so until 
there has been a very marked improvement 
in conditions. Edward A. Schwab, a spe- 
cial representative of the Committee, 
working in conjunction with inspectors of 
the Post Office department, has spent sev- 
eral months in the Texas oil fields, and 
the evidence unearthed has been laid be- 
fore the Federal authorities. Already sev- 
eral persons have been indicted, and other 
indictments are expected. 

Advertising the Power 


All in all, this crusade appears to be 
the most threatening assault ever directed 
against the fraudulent oil promotion, and 
it seemed no exaggeration to intimate, as 
we did above, that the oil sharper has 
fallen upon evil days. That he can ever 
flourish again as he has in the past is 
extremely doubtful. For without means of 
advertising, he is practically powerless. 
and the Vigilance Committee is fast clos- 
ing his remaining avenue of publicity. 
Newspapers are on their guard, and it 
becomes harder every day for the suspi- 
cious oil man to secure publication of his 
copy. With this road to the public closed, 
some of the shady promoters resorted to 
the publication of newspaperws of their 
own. “Through the circulation of these 
spurious sheets,” says the Committee, “they 
make up ‘sucker’ lists, and then, by use 
of the mails, drive home the stock sale 
appeals of one promotion after another. 
They now find their use of the mails 
under fire, and the present campaign in 
Texas is certain to narrow still more the 
remaining avenue on which promoters de- 

(Please turn to Page 126) 
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Industrials 





Baldwin— 
Rating “A” 

There is an inclination on the part of 
most traders to await the appearance of 
the annual report for 1922 before they go 
much further in their commitments in 
Baldwin Locomotive. It is believed that 
the report will be favorably received but 
we would suggest that the possibilities of 
the company for the current year are more 
important than is the question of what was 
done last year. In some quarters, ob- 
servers go so far as to announce their con- 
fidence that Baldwin will show earnings of 
around $40 a share in 1923. That may be 
an exaggerated expectation, but it is cer- 
tain that the company now is in a more 
favorable strategic position than it has oc- 
cupied for a number of years. 


Beechnut Packing— 
Rating “A” 

There will be no increase in the present 
dividend rate of $2.40 a share for Beech- 
nut Packing, according to the president, of 
the company. The stock recently was ad- 
vanced substantially, largely on rumors to 
the effect that a change in the dividend 
rate was imminent. Heavy selling of 
Beechnut came in belated recognition of 
the statement of the president of the com- 
pany that all of the recent rumors regard- 
ing dividends were incorrect. It is note- 
worthy that the stock was selling for more 
than three times its par value, which was 
a situation that needed correction. 


Callahan Zinc— 
Rating “C” 

Quiet accumulation has been noted this 
week in Callahan Zinc-Lead, as a result 
of the very strong statistical position of 
the zinc market, and the steady reduction 
of surplus stocks. The latter are said to 
be equal to about two weeks’ necessity. 
The use of zinc for galvanizing and mak- 
ing of brass has been greatly stimulated as 
a result of nation-wide building opera- 
tions, and an expansion of the rubber tire 
industry. The outlook for a stock like 
Callahan and for American Zinc, in view 
of the trade position, is favorable. 


Chile Copper— 
Rating “B” 
Strength of Chile Copper this week is 
predicated upon anticipation of the initia- 
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tion of dividends very shortly. The out- 
look was fully discussed in the last issue 
of THe Financia Wortp, and estimate 
of the probable dividend placed at from 
$2 to $3 per share, possibly a tniddle point 
may be struck. The outlook for divi- 
dends seems fairly assuring, and a higher 
price quotation for the stock can be an- 
ticipated. 


Cluett Peabody— 
Rating “B” 

The highest price level for this year was 
attained this week by Cluett Peabody, 
which was a well deserved recognition of 
the unusually good earnings record which 
the company is making, and has been mak- 
ing for several months. It is believed that 
the annual report will show the equivalent 
of approximately $12 a share on the com- 
mon stock, which is considerably more 
than double that earned in the previous 
year. It would not be surprising were the 
current dividend rate increased in the near 
future. 


General Asphalt— 
Rating “C” 

The declaration of preferred dividends 
on Gengral Asphalt, and not any improve- 
ment in the statistical position of the 
company accounts for the recent strength 
of the stocks. This company will have to 
bring itself to a position where it will be 
able to make a more satisfactory showing 
before anything like consistency in price 
movement can be expected. 


General Electric— 
, Rating “A” 

For proof that confidence in the invest- 
ment qualities of General Electric is jus- 
tified, one can turn to the estimate of 
earnings for 1922 which places the amount 
at approximately $15 a share as against 
net after depreciation and taxes, of $12.50 
a share in 1921. The company last year 
distributed upwards of $22,000,000 in cash 
and stock dividends of which about $14 
was in the form of cash. Officials said 
that business is booked ahead in substan- 
tial volume and that unfilled orders as of 
December 31 last were around $80,000,000 
which was nearly double the total shown 
on December 31, 1921. 








Kresge— 
Rating “A” 

Because the annual report of S. S. 
Kresge probably will show earnings of 
around $31 a share on the common stock 
after preferred dividends, as against $20 
a share in 1921 the current price quotation 
does not represent full discount of the 
potential features back of it. This com- 
pany is one of the best of the chain stores 
and its steady development along conser- 
\ative and sound lines entitles it to a high 
rating in the opinion of investors. 


May Department Stores— 
Rating “A” 

Because traders have been informed that 
May Department Stores may earn $13 a 
share for 1922, they centered their atten- 
tion upon the stock of the company in the 
fore part of the week, and the price move- 
ment was fairly well defined on an upward 
scale. It would seem, however, that the 
current quotation is one that discounts 
fairly well the possibility of such a favor- 
able earnings showing. 


Sears-Roebuck— 
Rating “B” 

The statement of earnings of Sears- 
Roebuck for the year ended December 31, 
1922, which was made public this week, 
and which showed a net after taxes, de- 
preciation and for dividends of $4.87 a 
share on the common stock, places the 
latter in an attractive position. It is re- 
membered that in 1921 the net loss of the 
company was over $16,000,000. It is stated 
that Julius Rosenwald, president of the 
company, who for years gave a consider- 
able portion of his time to matters other 
than those directly connected with his com- 
pany, has taken the saddle and the effect 
of his unique organizing and business 
ability is shown in the results of 1922 
operations, although the recovery of pur- 
chasing power on the part of the farmer 
had considerable to do with the improve- 
ment in gross sales. ; 


U. S. Realty— 
Rating “A” 

Interest in United States Realty is pre- 
dicted upon expectation that earnings for 
the fiscal year ended April 30 next will 
accede the net income of the previous 12 
months by substantial margin. The pres- 


ent rate of earnings is estimated at be- 
tween $18 and $20 a share, which compares 
with around $16 a share for the fiscal year 
ended April 30, 1922. 
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U.S. Rubber— 
Rating “C” 

The week’s marked strength in U. S. 
Rubber makes pertinent repetition from an 
analysis of the company which appeared 
in the issue of THE FINANCIAL WorLpD of 
December 9 last, in which it was stated 
on page 776: “This much brighter picture 
of the future calis particular attention to 
U. S. Rubber preferred. Selling around 
96, it looks comparatively cheap as an 8 
per cent stock, with almost every assur- 
ance of continuing on that basis, and as 
for the common stock, it is attractive as 
a speculation, for should dividends be re- 
sumed between now and the end of 1923 
on a 5 per cent basis, it would represent a 
yield at the current price of 10 per cent. 
What is more, the stock would discount 
the approach of a dividend which could 
result in a substantial dividend through en- 
hancement of market value without wait- 
ing for a cash payment.” 


Baltimore & Ohio— 
Rating “C” 

In the accession of strength which came 
to the railroad group in the fore part of 
this week was Baltimore & Ohio, which 
was bid up fairly actively. The company 
is understood to be making a very much 
more favorable showing now than during 
the strike period and there does not seem 
to be any reason for allowing the fact that 
the bonds of the road were withdrawn as 
legal investments for savings banks in 
New York State, to prejudice investors 
against the stocks. 


Kansas City Southern— 
Rating “B” 

It is being estimated that Kansas City 
Southern this year will show earnings at 
a record rate. The December net income 
after taxes was more than 75 per cent 
greater than for the same month of 1921. 
The common stock has been responding to 
the favorable operating conditions of the 
road, and a new high was attained in the 
fore part of this week. 


Lehigh Valley— 
Rating “A” 

In connection with Lehigh Valley it 
may be reported that the latest estimate 
of what the new segregation plan will pro- 
vide for will be the maintenance of the 
present $3.50 a share dividend on the com- 
pany’s stock, and a dividend of $2.50 a 
share annually for the coal stock. Were 
such a plan carried out Lehigh would be 
on a $6 annual dividend basis which would 
be a 12 per cent rate, as the stock is $50 
par. In view of such a prospect accumu- 
lation of Lehigh would be justifiable. 


New York Central— 
Rating “A” 

Reports of pending increase in the divi- 
dend rate of New York Central were 
brought out again this week. The next 
meeting of directors is scheduled for 
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March, and we would not be surprised 
were favorable action to result. However, 
as has been stated repeatedly in this de- 
partment, New York Central’s actual and 
indicated earning power justifies the ut- 
most confidence in its long pull outlook. 


Norfolk & Western— 
Rating “A” 

Our favorable opinion regarding Nor- 
folk & Western becomes more emphatic 
with time, and justification was to be 
found in the statement of the result of 
operations in the month of December 
which showed a decided improvement 
over November and October results. In 
a forthcoming issue a comparison of this 
road and Chesapeake & Ohio will be pub- 
lished, which should be of particular inter- 
est to holders of both stocks, 


Reading— 
Rating “A” 

Good buying this week was noted in 
Reading preferred issues, but this is not 
surprising in view of the tendency of the 
Street to turn its attention to the rails, in 
view of the favorable reports of earnings 
for the concluding month of 1922. In 
cennection with Reading it is believed 
that distribution of the company’s coal 
properties may occur very shortly, and as 
it is anticipated that the distribution will 
be favorable to stockholders, traders are 


preparing for an outstanding speculative 
advance. 
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Fisher Body— 
Rating “A” 

The sharp break in the fore part of this 
we:k in Fisher Body, which resulted in a 
net loss of close to 40 points, resulted 
from an issuance of a report that the 
company was contemplating new financing. 
Subsequently it was announced that the 
company proposed selling $20,000,000 of 
6 per cent notes, and issuing 100,000 shares 
of additional common stock at $75. The 
funds it was stated, were needed to take 
care of bank loans, maturing obligations, 
and to provide new working capital. The 
DuPonts and General Motors associates 
resigned from the Board of Fisher Body 
this week to avoid their being compelled 
to act in a dual capacity inasmuch as Gen- 
eral Motors purchases a large percentage 
of Fisher Body output. The decline in 
the stock will doubtless have brought some 


suffering to many investors, but, in our 
opinion, ‘the investment value of the stock 
in no way has been undermined by the 
fight now waging. Nor has anything oc- 
curred to. make necessary a change in the 
rating given in Guenther’s Appraisal. 


Fisk Rubber— 
Rating “C” 


Firmness in tire stocks was a noteworthy 
feature of the week’s trading, and one of 
the high lights was Fisk Rubber, which 
recently announced that it had sufficient 
raw material on hand at low prices to sup- 
ply demands through the first six months 
of 1923. It is expected that Fisk will be 
announcing advances in the price of its 
tires in the near future. The price of the, 
crude rose to 37 cents early this week, 
which was the highest since the middle of 
1920, and those companies who have on 
hand large low cost inventories should be 
in a position to make a very substantial 
profit as a result of that appreciation. 


Hudson Motors— 
Rating “B” 


Now that Hudson Motor has declared 
an extra dividend of 25 cents a share in 
addition to the regular quarterly of 50 
cents we have explanation of the strength 
of stock recently. The action was not to 
have taken place until March 4, but as 
some of the directors anticipate being ab- 
sent in that month, the dividend was de- 
clared ahead of time. The company is 
reporting satisfactory business and _ is 
booking orders sufficient to keep its plants 
operating at a profit. 


Moon Motors— 
Rating “C” 


Confidence in Moon Motors seems to be 
justified now that it is known that produc- 
tion schedule calls for an increase from 
the present rate of 50 cars a day to 65 cars 
a day in February. Orders have been re- 
ceived recently in large volume and the 
automobile show was particularly bene- 
ficial to this company. The larger produc- 
tion will be taken care of without any in- 


crease mm plant investment, according to 
officials. 


Stewart Warner— 
Rating “B” 


The recent increase in the annual divi- 
dend for Stewart Warner, which was an- 
nounced last week just as this magazine 
was going to press was not surprising. It 
is altogether likely that the annual report 
of the resuits of operations in 1922 will 
show earnings of better than $11 a share 
on the outstanding stock of the company. 
That record together with the current 
earnings and in the light of prospects, jus- 
tifies the increased dividend rate, and it 
is only a question of. time before Stewart 
Warner will attain a much higher invest- 
ment classification. 
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By THE OBSERVER 


Passing through South Bend, Indi- 

Shadows ana, on The “TweENTIETH CEN- 

of TuRY,” the traveller cannot help but 

Men notice a vista of big factories 

stretching back as far as the eye 

can reach, all belonging to the great STUDEBAKER cor- 

poration. Yet they are but one unit of this enterprise. 
There is another in Detroit. 


This business started with the manufacture of farm 
wagons; then branched out into saddlery. When the 
automobile came along the STUDEBAKERS realized an 
evolution in their business was in progress and, in- 
stead of waiting to be caught unprepared decided to 
ride with it. 


The country is dotted profusely with similar indus- 
trial momuments to the achievement of men. They are 
but the shadows of the ambitions of their creators. 


Yet, how few of the millions of men who draw their 
daily bread and butter from these enterprises properly 
appreciate what the men responsible for them have 
done to make their own lives comfortable. 


These big enterprises, which are but the shadows of 
the men who made them, each and every one make up 
the bricks in the house of prosperity in which this 
country has lived for so long. 


Some of the builders have passed into the Great 
Beyond, but those that remain to hover over the mam- 
moth enterprises their energy and ability created, must 
often experience the feelings of a father who has pro- 
vided a comfortable life for a multitude of children. 


A particular pessimist, whose down- 


Chimneys cast mien we have in mind, belongs 
Don’t to that group of men who seldom 
Lie drift very far from the beaten path 


that runs from their homes to their 
offices. They are a congenital specimen of the genus, 
which constantly must wear dark rimmed, blue glasses. 
Last year’s deflation did not make this kind of skep- 
tic particularly happy, though it gave an added zest 
to his, “I told you so,” by which he meant to convey 
the impression that there was no truth in the state- 
ments that business was on the mend. He looked upon 
such reports as fathered by the wish prevailing for 
better times. 


It so happened, for this particular pessimist, that 
one day business called him to a distant part of the 
country. As he was leaving on his trip his partner 
said to him, “for the Lord’s sake and for my peace of 
mind, on your trip, look out of the window and notice 
the chimneys of the factories your train passes. Smoke- 
stacks will tell you the truth.” 


Now the philosphy of this logic is forceful. Chim- 
neys will not consume costly coal for the sake of creat- 
ing a favorable impression. Wherever the traveller 
journeys belching smokestacks force themselves upon 
his notice carrying their message of the great revival 
of industrial activity. It is needless to say that when 
Mr. Down-in-the-Mouth got back to his office for the 
first time in several years he laid aside his dark rimmed, 
blue glasses. 


He saw the chimneys and believed them. 


BALDWIN has gone back to Albion 

Bon without accomplishing the purpose 

Voyage of his mission, which was to effect 

Baldwin a lower rate of interest on his 

country’s debt to us. Usually such 

failures cause keen disappointment, and sometimes 
leave behind them the pangs of bitterness. 


In his case, however, Chancellor Baldwin’s home= 
ward trip is not marred by any such feelings. They 
could hardly exist in view of so many visible evidences 
of our friendship for him and the land he so creditably 
represented in such important negotiations. No am- 
bassador, or prominent statesman of Great Britain 
ever had accompany him on his journey home more 
sincere wishes for a pleasant trip, and a speedy re- 
turn than did this affable’ Englishman who seemed to 
have so many traits of the American in him. 


Whatever differences exist over the debt question 
can be ironed out. They are not difficult barriers to 
get over, considering Great Britain’s high sense of 
honor. If she tried to drive a better bargain than our 
own Congress would entertain, she had exercised only 


the privilege of a good trader, which she has always 
been. 


But BALDWIN expects to come back as soon as he 
has explained our attitude to Bonar Law, when it is 
believed an agreement between the two countries will 
be signed. In the meantime he returns to England with 
the knowledge that his visit has drawn the Anglo-Saxon 
peoples into a closer union by the manly attitude of 
himself and his fellow members on his commission. 


In connection with the numerous 

Stock stock dividends corporations have 
Dividend declared within the past six months 
Problem there arises the interesting question 
whether profits can be increased 

and maintained on a level where the same rate of cash 
dividends to which the shareholders have been accus- 
tomed can be safely continued. This problem will cast 
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its shadow over the future. It will*form itself into a 
hobgoblin of worry whenever business is not quite up 
to the mark. 

In several industries it is a fifty-fifty probability. In 
others it is a certainty that in a period of depression 
dividends either will have to undergo paring or be 
passed entirely where there has been an effusion of 
new stock beyond what the business can stand. 

It remains for the future to determine whether it 
has been a wise policy for heads of corporations to 
capitalize their accumulated surpluses so as to remove 
them beyond the reach of Congress, should this body, 
as so many fear, decide to tax the undistributed profits 
of corporations. 

What may look at one time as a sensible procedure 
may in another period prove not so wise. It may 
turn out that all this panic about a surplus tax was 
groundless. Even should this attempt be made a test 
case to prove its legality might invalidate such a law 
as unconstitutional. So far, in this respect all is un- 
certainty. 

But what is an established fact is the mathematical 
certainty that $60,000 of net profits per annum can 
pay a 6 per cent dividend on $1,000,000 capital, but 
- would fall short of paying this rate on $1,500,000 or 
more. In such a situation a corporation which could 


have paid its accustomed dividend during a poor busi- . 


ness year may find itself compelled to cut or pass it 
entirely because it had by stock dividends made its out- 
standing capital unwieldy. Then it will be that share- 
holders will learn the shortcomings of stock dividends. 

For that reason the discerning stockholder would 
do well to carefully analyze the average earning power 
of such corporations from which he has received a 
stock dividend to determine whether they are likely to 
meet the cash dividends heretofore paid. 


Men who have accumulated a for- 
Money tune will readily confess that it is 
Isa a great care to keep it intact and 
Care profitably employed. Life was 
much more pleasant for them when 
they were not burdened with such a responsibility. 

To what extent money is a care is revealed in an 
anecdote told of a multi-millionaire chewing gum man- 
ufacturer. Whether at home, in his office, or at his 
club not a day passed without some one approaching 
him with a proposition or a suggestion how he could 
more profitably invest his money than he had so far 
through his own efforts. These constant importunings 
finally drove him so frantic that he fled the city to find 
a restful retreat where he could sleep in peace. 

The making of money is not so much a science as the 
keeping of it. To do the latter successfully means 
constant study. Yet it is done by men who seriously 
make up their minds to become intelligent custodians 
' of capital. An example of this is the estate of a fa- 
mous Chicago lawyer who had accumulated several 
millions of dollars out of his practice in corporation 
law. When it was probated it.was found to contain 
less than 3 per cent in securities about which there 
was any doubt. 


This attorney was a wise investor. He laid down 
the rule early in his life that he would depend upon his 
own professional skill for abnormal profits. When 
it came to letting out his money his essential require- 
ment was safety, since he realized he was putting it 
into other hands. Hence he always dug into the facts, 
and sought the best and most conservative advice. 


He delved into securities with the same painstaking 
care that he studied every case brought into his office. 
Exercising such a high degree of caution it can be 
readily understood why his losses were reduced almost 
to nil. 


Such sound precepts as this attorney practiced is 
what keeps lemons out of estates. 


Just when Europe is getting ready 

Spilling to jump and catch hold of a stout 

the limb by which she could swing her- 

Beans self out of her pit of depression, 

France rears up and spills the beans 

with her insistence upon forcing Germany to meet her 
reparation obligations. 


France’s decision to employ her army as an in- 
vading force occasions extreme regret among her al- 
lies. They can see nothing gained by such a step, 
rather do they fear it will result in further blocking 
Europe’s economic and financial rehabilitation. At the 
beginning of the year prospects for the settlement of 
this complex problem were so bright that the whole 
world felt almost as if it had already been disposed of. 


Even France’s attitude was then favorable to a more 
amicable adjustment for she had _ semi-officially 
acknowledged the necessity of scaling down reparation 
damages and, under certain conditions, granting a 
moratorium to Germany, during which she could read- 
just her finances so that she could meet whatever were 
the new pledges agreed upon. 

But all this labor has now come to naught, all be- 
cause of certain technical defaults by Germany, which 
she claims were unavoidable. France disputes her pro- 
testations. For ourselves, we can only be guided by the 
views of our own representative at the Reparation Con- 
ference, and he considers the Versailles treaty to be 
economically unsound and beyond fulfillment. 


Great Britain has decided to leave France go it alone. 
The United States expresses its disapproval of the 


use of force by withdrawing its troops from_ the 
Rhine. From this time on France, Belgium and Italy 


must assume the full responsibility for whatever may 
develop out of the situation they have created in 
Germany. 

They are likely to discover, what so many litigants 
have found out to their regret, that it does not pay 
to employ coercion when more peaceful methods will 
bring greater satisfaction. There is an old proverb 


that those who set about to dig a grave for others often 
find themselves occupying it. France may wake up to 
learn when it is too late that she has succeeded in 
retarding her own recovery more than the rest of the 
world, which remains free to devote its energy to re- 
storing international trade in less troubled areas. 











A Reading Course in Business 


Suggestions that Help the Man of Modern Methods Acquaint 
Himself with Latest Developments 


[ | NDER the auspices of Miss 
Ethel Cleland who is in charge 
of The Business Branch of the 

Public Library of Indianapolis, there has 

been prepared for the American Library 

Association a most excellent reading 

course for the average business man. 


We are fast entering into a reading 
age—so far as it relates to business—and 
the material which is provided is getting 
better and better, as our friend Dr. Coue 
would remark. This attempt to choose 
from a large number of books is espe- 
cially excellent and deserves the appre- 
ciation of all who are interested in bet- 
ter and greater business. 

“Good foundations are the essential of 
a building that is to endure. Good 
foundations are an essential of an un- 
derstanding of modern business. To 
secure these good foundations upon 
which to build rightly and for the future, 
the student of business, whether he is 
still .in the college class room or already 
an active participant in business affairs, 
must go behind what he himself has ex- 
perienced or can hope to experience; he 
must look beyond the point which he 
himself can see. 

The man or woman who follows this 
reading course persistently and thought- 
fully will not only profit from the ex- 
perience of others; he will prepare him- 
self to profit from every experience of 
his own. 


The student of business must go back 
to the elementary needs of man—food, 
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clothes, shelter,—see how these needs 
have developed and ramified, how they 
have been satisfied, what from century 
to century has constituted wealth, and 
gain some general idea of the vast sys- 
tem of production, consumption and ex- 
change which is an integral part of our 
modern civilization. 


Ely. Outlines of economics. 
Coman. Industrial history of the United 
States. 


Industrial Sociology 


He must follow the thread of the story 
of man’s industry so that he may visu- 
alize the industrial society of this coun- 
try in which he lives and works today 
and may develop the sympathy—which 
comes only with understanding—for the 
problems of that basic labor so vital to 


our everyday existence. 


Carlton. History and problems of organ- 
ized labor. 


Government 


He must be familiar with at least the 
general outline of our-own government, 
how the nation, the state and the city 
function. He must attain some insight 
into the large realm of public finance, 
see how communities meet their mate- 
rial needs and financial obligations, why 
taxes are levied and what kinds, what 
government protection of an industry 
means and the history of the tariff legis- 
lation of this country. And he must be 
able to relate all these governmental 
functions and man-made laws to the 
world of business and see how directly 
or‘indirectly they affect his own busi- 
ness. 


Beard. American government and politics. 
Plehn. Public finance. 

Taussig. Tariff history of the United States. 
Spencer. Law and business. 


Psychology 


Why should he study psychology? 
Because, to understand, he must himself 
think clearly and must be able to apply 
to all the phases of business in which 
human behavior is involved what he can 
learn of man’s mental processes and 


emotions. 


James. Psychology, briefer course, 


Transportation 


He must read the fascinating story 
of how goods are transported, the most 
amazing development of which is the 
railroad, an essential factor in commerce 
and particularly so in this country of 
vast distances. 


Johnson and Van 
railroad transportation. 


Metre. Principles of 


Commerce 
He must survey, if only briefly, the 
romantic history of trading from the 
days of the Pheenicians down to our 
own time and country and he must 
know the equally fascinating story of 


the physical aspects of the countries of 
the world, their wealth of natural re- 
sources and their economic interdepend- 
ence. 


Day. History of commerce. 
Smith. Industrial and commercial geog- 
raphy. 


Money and Banking 


Turning back to the question of 
wealth, he must take up the study of 
modern money and all that a monetary 
system implies which leads inevitably to 
a consideration of the development of 
present-day banking institutions begin- 
ning with the money changer of ancient 
times and ending with the federal re- 
serve system of the United States. And 
he must have a good working knowl- 
edge of the administration and practical 
operation of the bank with which he 
deals and from which he gets financial 
credit. 

Holdsworth. Money and banking. 

Langston and Whitney. Banking practice, 


Investment 


He must learn what safe and profit- 
able investment means, to differentiate 
between stocks and bonds, how stock 
exchanges function and the dangers of 
speculation. 


He has read of some of the big prob- 
lems of public finance and now he must 
turn to the field of private finance—how 
business is organized, financed, pro- 
moted, how securities are issued, what 
happens when a business fails. And he 
must learn something of the problems 
of “big business,” how it came to be and 
how it benefits and endangers business 


in general, 

Lagerquist. Investment analysis. 

Jones. Trust problem in the United 
States. 

Dewing. Financial policies of corporations. 


(For those who desire to know about 
the subject of speculation the following 
are suggested: 


Work of the Stock Exchange, 
Pitfalls of Speculation. Gibson. 
(Speculation. Hoyne.) 


Meeker. 


Real Property and Insurance 


Ownership of land and buildings, rent, 
valuation, depreciation are old questions 
without a knowledge of which he would 
find himself handicapped as a business 
man. And insurance he must also un- 
derstand, as the insuring of both prop- 
erty and lives, comparatively modern 
developments, plays a vital part in busi- 


ness. 


Benson and North. 
ciples and practices. 

Riegel and Loman. 
and practices. 


Real estate  prin- 


Insurance principles 


Production 


The principies of modern scientific 
management of the processes involved 
in production of manufactured goods 
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have revolutionized the factory. He 
must review them as well as the most 
recent developments of the relations be- 
tween employer and employee. 


Duncan. 
ment. 

Tead and Metcalf... Personnel administra- 
tion. 


Up to this point, the serious student 
of business who is desirous of under- 
standing, has been devoting his reading 
and study hours to a consideration of 
that which is basic to business and 
which, in the great majority of cases, 
forms merely the background to his own 
place in the business world. But all 
around him, in his own business, in his 
own Office, at the desk next to his are 
being carried on numerous business 
functions closely interwoven with his 
own which he should understand. 


Principles of industrial manage- 


Accounting 

He may himself be neither an ac- 
countant, a bookkeeper, an auditor nor 
a cost man, but he cannot afford to be 
ignorant of the work of each, how it is 
done and what it accomplishes. He 
must be able to read a balance sheet, 
interpret a financial statement, make 
constructive use of the auditor’s report 
and connect the costs of a business with 


its profits. 

Kester. Accounting, theory and practice. 

Montgomery. Auditing, theory and prac- 
tice. 

Nicholson and Rohrbach. Cost account- 
ing. 


Office Efficiency 


He should be able to apply the prin- 
ciples of scientific management to the 
work of the office, large or small. He 
can learn the good and bad points of a 
business letter considered from the 
viewpoints of context, form and results. 
Some one else may do his filing for him 
but he must know what kind of file will 
meet his needs and how to use it. He 
need not be able to compile statistics and 
make graphs but he should be able to 
value them and read them. 


Gardner. Effective business letters, 

Galloway. Office management. 

Hudders. Indexing and filing. 

Brinton. Graphic methods for presenting 
facts. 


Marketing 


His own immediate market may be a 
small one and close at hand, but to han- 
dle it, he must understand marketing in 
the large, that of raw materials, farm 
products and manufactured goods. And 
even if his market is a purely domestic 
one, he will enjoy and ultimately profit 
from reading of overseas markets and 
trading methods in far and near coun- 
tries other nthan our own. Following the 
process of trading on through to the 
consumer, he will meet the problems 
which both the small retail establish- 
ment and the big department store have 


to present. 


Nystrom. 

Kidd. 

Duncan. 
methods. 


Economics of retailing. 
Foreign trade. 
Marketing, its 
Advertising 
Not everyone can write effective ad- 
vertisements but there are few busi- 
nesses that do not advertise and he 
should at least learn the various kinds 
of advertising, how to analyze them and 
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problems and 


estimate their worth, their media and 
such points as the value of various kinds 


of type, of color, of illustration. 


Tipper, Hotchkiss and others. 
ing, its principles and practice. 


Selling 

Without some scientific knowledge of 
the application of the principles of psy- 
chology to salesmanship and a general 
survey of the accepted methods of mod- 
ern selling, he can-neither sell himself 
nor put himself in the salesman’s place 
and guide others in the right kind of 


Advertisl 


selling. 
Whitehead. Principles of salesmanship. 
Frederick. Modern sales-management. 


Credits 

And, since modern business is con- 
ducted almost entirely on credit, he 
must know what credit is, what the ma- 
chinery of granting credit is and how 
collections are made. 

Credits and Collections. 
Golieb. 

It has been no easy task to choose, 
from the long lists of excellent books in 
every field of economics, commerce and 
business, those which, taken step by 
step, will constitute a systematic read- 
ing course. In each class, there are 
many other books which might have 
been included instead of the one finally 
selected. 

Let each book in the list stand, not 
for the one book on the subject, but 
rather for an open door into a room of 
books, where the reader, once entered, 
guided by his tastes, his needs and his 
thirst for understanding, may choose 
without limit for himself. 


Ettinger & 


L 
Vv 


Fitkin’s Utilities Expand 

PAMPHLET issued by the Gen- 
A eral Engineering and Management 

Corporation of the operating end 
of the A. E. Fitkin organization, gives a 
very interesting comparison of earnings 
of the various properties. Gross earnings, 
for example, in 1921, were $1,650,944.86, 
and those of 1922 were $3,916,463.79, in- 
dicating an increase of 137 per cent, or, in 
dollars, $2,265,519.13. 

Net earnings even make a better show- 
ing, having increased 162.22 per cent, or 
from $538,333.66 to $1,421,646.35. There 
was an increase in property value within 
the year of $10,739,717 and an increase in 
population served of from 135,090 to 300,- 
012. Most of the Fitkin properties are in 
prosperous middle sized cities, among 
which are: Tide Water Power Company, 
Wilmington, North Carolina; St. Peters- 
burg Lighting Company, St. Petersburg, 
Florida; Clearwater Lighting Company, 
Clearwater, Florida; White River Power 
& Light Company, White Hall, Michigan; 
Phillips County Light & Power Co., Phil- 
lipsburg, Kansas; Cheboygan Electric 
Light & Power Co., Cheboygan, Michigan; 
Cheboygan Gas Light Company, Cheboy- 
gan, Michigan; Morris & Somerset Elec- 
tric Company, Morristown, New Jersey. 

The expansion of these utilities reflects 
what progress has been made in the utility 
field within the last two years. 











We Specialize in 
the Securities of the 


B.R.T. 


System 


Inquiries Invited 


W™ Garnesie Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 


























PAPER 
MANUFACTURING 


This is a fundamental indus- 
try, affording to the investor 
an unusually desirable type 
of security. 


We offer selected notes and 


First Mortgage bonds at 
attractive prices. 
Ask for Circulars 


Nos. 10-X and 12-X 


Peabody, 
Houghteling & Co. 


10 8. LaSalle St. 866 Madisen Ave. 
Chicago New York 




















Detroit Milwaukee 
St. Louis Cedar Rapids 
Specialists in High Grade 


Municipal & Railroad Bonds 
Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application. 


PFE CUSICK & CO, 


74 BROADWAY ar 
=—NEW YORK~™ = STOCK EXCHANGE 


TELEPHONE ~ BOWLING GREEN 678} 
Scranton Office: 219 N. Washington Ave. 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















115 

















Main Office: 
Uptown Office: 
Bonds 





Republic of Haiti 


30 Yr. Sinking Fund 6’s 
Due October 1, 1952 


Non-Callable for 15 years except for Sinking Fund—Listed 
on New York Stock Exchange 


Issued with the agreement of the President of the United 
States in accordance with a treaty of September 16, 1915 


Complete circular on request 


The National City Company 


National City Bank Bldg., New York 
42nd Street and Madison Avenue 
Short Term Notes 


6.30% 


Yield to maturity 


Acceptances 

















the name of 


Telephone 
Bowling Green 
4170 











60 Broadway 
New York 


We beg to announce that the investment 
business heretofore conducted under the 
name of C. M. KEYS will after January 1st, 
1923, be continued as a partnership under 


C. M. KEYS & CO. 


and under the same management. 


C. M. KEYS 
MORRIS L. SINSABAUGH 























Con. Gas Increases Dividend 


Just about one year ago when Consolidated Gas was selling around 
$100 a share THE FINANCIAL Wor tp published an analysis of this company 
which revealed its hidden earning power. “The future can only hold an 
increased dividend return and prices for the stock reflecting the real value 


and earning power behind it,” is the summing up in that analysis. 


How 


sound this analysis was is shown by the carnings reported for 1922 equal 
to around $17 a share on the old stock and estimated at $7 a share on the 


new stock. 


The old stock is now around $136 a share. 


The new stock is 


around 68. Both issues advanced shrply when the dividend increase was 


announced, 


Y placing the no par value stock of 
B Consolidated Gas on a $5 a share 


yearly dividend basis the return to 
the stockholder has been increased from 
8 per cent. to 10 per cent. As payment of 
this dividend still leaves a substantial sur- 
plus it is not surprising that a sharper ad- 
vance occurred in both classes of stock. 
Readers of THE FINANCIAL Wor Lp will not 
be surprised that the eompany has such a 
strong earning power, which in years past 
has not been revealed because the company 
did not publish a consolidated earnings 
statement. 
For the first time in its history the com- 
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pany now shows the earning power of its 
electric subsidiaries and reports a net in- 
come after interest charges of $21,873,000 
out of which dividends of $8,563,000 were 
paid leaving a surplus for the year of 
$13,310,000. 

The balance sheet shows $46,000,000 of 
unfunded debt which will be financed by 
the common stock offered stockholders at 
$50 a share and by the preferred stock of- 
fered customers and employes. This lat- 
ter offering made direct without the inter- 
vention of any underwriting syndicate was 
three times oversubscribed and ranks in 
importance with the financing of the New 


York Telephone Co. A remarkable change 
certainly has come over the affairs of Con. 
Gas. A few years ago it was paying 8 
per cent on its notes and now it is able 
to do all its necessary financing with stock 
issues. It is estimated that during 1923 
the company will expend about $44,000,000 
for necessary betterments and additions. 
The new stock selling around 68 yields 
7.4 per cent and is an attractive business- 
man’s investment. 





Texas Co. Earnings 


In his testimony before the Senate oil 
investigating committee President Beatty 
of Texas Co. estimated the 1922 earn- 
ings at $25,000,000 equal to $3.80 per share 
which compares with $9,286,000 in 1921. 

He gave the company’s refinery capacity 
at 167,000 barrels daily and estimated 
present daily production at 76,000 bar- 
rels of which 15,000 was in the heavy oil 
fields of Mexico and 3,000 in Wyoming. 
He stated that production in Mexican 
light oil fields was now practically extinct. 
Company has on hand 20,851,931 barrels 
of crude oil. 

Texas Co. was organized in 1902 with 
$3,000,000 capitalization and has paid a 
total of $116,787,622 in cash and stock divi- 
dends. 


fC). 


Westinghouse Profits 

Westinghouse Electric’s fiscal year ends 
March 31 and based on earnings for the 
first nine months ending December 31, 
1922, a net of $12,000,000 is estimated for 
the year which would be equal to about 
$8 a share on the common stock. This 
compares with $3.89 in 1921 and $8.42 in 
1920. The earnings thus calculated allow 
for the preferred also, which participates 
with the common in dividends in excess of 
$3.50 a share. 

In the first nine months orders booked 
totaled $106,000,000, compared with $66,- 
000,000 in the same nine months of the 
previous year. 





. 





Late Chicago News 
Via Charles Sincere & Co. Wire. 

Stewart Warner has been placed on a 
6 per cent basis. The street expects the 
stock to sell for par. Hartman is strong 
on rumor company will be absorbed by 
the well-known chain corporation. Mont- 
gomery Ward is strong on rumors that 
dividends will soon be resumed on com- 
mon. Hydrox Corporation, a new stock, 
has been listed. 





Pierce-Arrow Financing 


Wall Street received news of a forth- 
coming issue of 20-year 8 per cent de- 
bentures of the Pierce-Arrow Motor Car 
Company, which are to be offered to the 
company’s shareholders at par. The de- 
bentures are redeemable at 110 and carry 
a sinking fund, beginning in 1926, payable 
out of net earnings, sufficient to retire a 
maximum of $250,000 face amount of the 
bonds annually. 
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THE WEEK IN BONDS 





Bond Averages for Week Slightly Off 
A Review of Municipal Government and Corporate Bonds 
OND averages, according to the issues used by us in preparation of our weekly 
chart, were slightly off this week from the closing level at the time of the 


previous charting. But the undertone was satisfactory enough. Closing prices 
were no indication of a definite trend, 


The two important and interesting features of the week were the rally in B. R. T. 


issues and the rebound of French Government obligations. 


The latter had reflected 


uncertainty or nervousness and declined substantially. But the recovery was equally 


precipitate. 


The B. R. T. rebound was in response to the optimistic attitude which has been 
assumed by observers regarding the pending reorganization of the company, which it 
is believed will be particularly beneficial to bondholders. 


There occurred during the week some 
recessions in lower priced railroad issues, 
which should provide renewed opportunity 
for farsighted investors to accumulate a 
good line of such obligations in anticipa- 
tion of a strong market in the spring. We 
suggest that low-priced, semi-speculative 
issues are in an attractive position at the 
present time, 

Libertys were inclined to be strong dur- 
ing the week in response to the passing in 
the House of Representatives of the 
amendment prohibiting the further issu- 
ance of tax exempt securities. That devel- 
opment should have a tendency to create 
greater interest in existing tax exempts. 

Although corporation bonds have had a 
rally since the first of the year, the aver- 
ages are not far above those of last fall, 
so that ft is interesting to consider the 
probable outlook. There has been a large 
amount of new financing recently, and 
the ratio of demand for funds to the sup- 
ply of available capital has been changing. 
In other words, the former has been clos- 
ing up on the latter. For that reason it 
appears advisable, for the time at least, to 
consider investment in short term obliga- 
tions as fluctuations there will be compar- 
atively narrow in our opinion. 

We question whether or not there is 
likely to occur any great advance in long 
term high grade issues from the current 
levels, at least this year. For that reason, 
we again emphasize the attractiveness of 
the second grade issues, and particularly 
those of the railroads, which are beginning 
to evidence marked improvement. 

A word or so on the subject of guaran- 
teed stocks will not be amiss in this de- 
partment. We have observed a steadily 
increasing interest in this particular form 
of railroad security and, as has been 
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pointed out in the columns of this maga- 
zine, that interest is justified by the fact 
that guaranteed stocks possess the main 
virtues of actual mortgages and, more fre- 
quently than otherwise, they can be re- 
garded as fully as safe as bonds. 


We would advise readers to watch 
these columns for recommendations as the 
stocks before the war sold on a very low 
income basis, much lower than the yield 
basis now prevailing. Those prices will 
be duplicated again. 

—_—_——9—___—_ 


National Enameling Reports 
Rating “A,” Guenther’s Appraisal 


It is stated, without official confirma- 
tion, that the common stock of National 
Enameling last year earned a margin over 
its $6 dividend of $2.50 a share, after de- 
duction of dividends on the 7 per cent 
preferred. Such a showing would be 
ample justification for inclusion of the 
junior stock among recommendations for 
purchase at the present time, as it con- 
trasts with a deficit in 1921 of over one 
million dollars. It also is stated unoffi- 
cially, the net quick assets of the company 
are large, the current assets being upwards 
of four and a half to one of current lia- 
bilities. The yield on the common stock 
at its recent quotation was in the neigh- 
borhood of 9 per cent affording an unusual 
opportunity to the investor who is willing 
to assume a certain element of risk. 


) 


U.S. Steel Anticipation 
Rating “A,” Guenther’s Appraisal 
A considerable portion of buying of 
U. S. Steel this week was predicated upon 
the theory that a surprisingly favorable 
report will be made public following the 
meeting of the directors on Tuesday. 
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IN THE RAILROAD FIELD 


By Warren Lorimer 














@ The RAILROADS are showing signs of public favor stock- 


marketwise. 


@ Fears of radical legislation have been deferred, if not dis- 


carded entirely. 


@ Car LOADINGS are establishing new records with each 


weekly report. 


@ Mr. LoriMeEr makes specific recommendations in stocks that 
will bear watching. He thinks well of the Rock Island 


Preferred “B” stock and the Preferred of St. Paul. 


Lines 


serving Southern territory have a most promising outlook. 


surely, the sentiment of the Street is 

veering round in favor of the rail- 
roads. THE FINANCIAL Wor Lp, since the 
time the press so solemnly warned of the 
dire things which were likely to happen 
as a result of the election to Congress of 
a radical group of Representatives and 
Senators, has urged its readers to view 
the prospect calmly. Now opinion which 
heretofore has been pessimistic, has come 
to the support of the contention of this de- 
partment, and of other writers in the mag- 
azine that the danger of radical upsetting 
of the Transportation Act of 1920 is more 
fencied than real, 


G erat indeed, but none the less 


This week there was unmistakable evi- 
dence of the foregoing—namely, that a 
more favorable sentiment prevails. The 
week opened with active demand for 
LEHIGH VALLEY, in view of the general 
confidence which now is admitted that the 
terms of the plan for that road’s segrega- 
tion f10m its coal holdings will be satisfac- 
tory to shareholders. In a recent discus- 
sion of ReapinGc and LeuiGH possibilities, 
a writer in THE FINANCIAL Wor tp fore- 
shadowed the appearance of just such re- 
ports as were circulated this week and 
formed the basis for the accumulation of 
LEHIGH. 


Nor was buying confined to Lehigh. 
It spread through the high grade dividend 
stocks, and several advances were scored 
during active sessions. 


This department echoes the advice “of 
The Trend—the time is opportune for the 
purchase of good rails. 

* * * 


AR loadings of a number of repre- 

sentative or leading carriers are run- 
ning well above the totals for a year ago, 
according to most recent statistics. That 
proves the contention of this department 
that, instead of being blue about the rail- 
road outlook, wise investors should be 
confident and should back their confidence 
with purchasing orders. 


Last week, the AtcHtson loaded nearly 


7,000 more cars of revenue freight than in 
the corresponding week of a year ago. 
And reports from the territory served 
show no indications of a change for the 
worse. Last week, I advised purchase of 
ATCHISON; yes, around current levels. 
There are large speculative possibilities in 
that stock. Moreover, it is one ot the 
most attractive of the investment rails. 

Kansas City SOUTHERN reports better 
car loadings than last month or a year 
ago. Which brings the preferred stock to 
the fore, 

Wealth has come into the territory 
served by KCS and other roads hauling 
freight into and out of the Southern 
States as a result of the improvement in 
cotton. When the economic situation is 
good, and when the population has more 
money to spend, railroad earnings improve 
accordingly. There are several points 
profit left for SourHERN RatLway for ex- 
ample. And Atrtantic Coast LINE by no 
means is selling high enough to cause it ~ 
to be removed from the column of “pos- 
sibilities.” , 

I would watch Rock IsLanp preferred 
“B.” The stock assuredly is not selling in 
line with its safety or its earning power. 
One day soon it should regain some of 
the ground it has lost from last year’s 
high level, and should go higher. Before 
the end of Spring I anticipate that the 
stock will sell a great deal higher than 
it is now. 

Also watch the preferred of St. Pavt. 
I repeat, its speculative possibilties are at- 
tractive. The common has been quite 
strong recently. In fact it has moved up 
at this writing to a point where it is 
crowding its senior. And there is not any 
more reason for the junior stock advanc- 
ing in that manner than there is for the 
preferred to move forward. The latter 
development is likely to occur before long. 

* * * 
ESTERN railroads are doing a 
splendid business. In fact most of 


the lines in so-called western territory are 
moving tonnage at capacity. That speaks 
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well for earnings for the next month. In 
a great many instances, January’s freight 
movement will not show up in full effect 
until February. ' 

ILLINoIs CENTRAL at the present time is 
reported as carrying a larger volume of 
freight than ever before in a similar per- 
iod. Recent loadings were nearly fifty per 
cent ahead of loadings a year ago. 

According to Chicago advices, most 
western systems of importance will report 
high records for freight loadings for the 
month of January. 

Int1nois CENTRAL, and NorTHWESTERN 
preferred, both seem to be in a strong 
strategic position. They are not selling 
high enough in view of actual current per- 
formances and prospects. 

Western railroads are complaining of 
lack of cars. They aver that, were a 
sufficient number of cars available, they 
would be doing a volume of business that 
would be startling. Such evidence does 
not bear out certain pessimistic talk one 
hears occasionally about the “plight of the 
carrier's,” 

* * * 

Opposition was recorded this week for 
the Interstate Commerce Commission on 
behalf of Burlington system against the 


propesal to link Colorado & Southern with 
the Atchison. Mr, Hale Holden, president 
of Burlington, submitted the protest on 
the ground that the two roads are in active 
competition, and that such a consolidation 
as that proposed would eliminate that 
feature. 


Another protest was lodged by James 
E. Gorman, president of Rock Island & 
Pacific, to the inclusion of Chicago, Peoria 
& St. Louis in the so-called Rock Island 
group, which includes Southern Pacific 
and several smaller lines. Mr. Gorman 
stated that that Peoria line had been of- 
fered for sale to both his own road and 
the Atchison repeatedly for years, but had 
as consistently been turned down. 


A. J. Converse who represented the Chi- 
cago, Peoria & St. Louis informed the 
commission that his company had an ap- 
plication on file for authority to abandon 
the road as it was believed that it could 
not he operzted profitably. 


In all probability the hearings now in 
progress before the Commerce Commis- 
sion will be of increasing importance in the 
next few months, and no doubt will be the 
basis for considerable speculative activity 
in the stock -narket. 


Radio Needs Some Tuning Up 


The stock of Radio Corporation of America has proved to those tinter- 
ested in it to be pretty much of a mystery as regards its present price level. 
As early as April of last year the stock sold as high as six and a quarter 


and with nothing in view to stop it selling higher. 
although favorable are not to be compared with the present outlook. 


Conditions at that time 
Why 


does Radio Corporation stock linger around its present level of three and a 


half ? 


Perhaps it is because everybody.is so busy building their own sets 


that they have no time to consider the long range possibilities of the stock and 


the latest developments in the field. 


HIS week it was announced that 

the CorPoRATION’s station at Rocky 

Point, Long Island, carrying on 
communication by wireless telephone with 
England. Not a few test words but a con- 
versation lasting forty minutes with every 
word clear and understandable, so much 
so that our cousins across the water com- 
plained of having to listen to so much of 
our American language, suggesting in 
their reply that a little bit of English 
would be appreciated. The replies were 
sent by cable,’ but only for the reason 
that instruments had not been installed 
with which to send return messages. Now 
that commercial communication has been 
proved it only remains for extension and 
further development of the project to 
place Rapio CorporATION in a field that 
offers unlimited possibilities. 

Another and important development at 
home has been the perfection of the vac- 
uum tube for concrete reception, known 
as the W. D. 11 Tuse. By the elimina- 
tion of the storage battery in radio recep- 
tion the CorporaATIoN has filled a much- 
needed want of the “bugs” and they are 
taking advantage of the improvement to 
such an extent that dealers’ shelves are 
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said to be empty with a big demand for 
more tubes. 

The CorporaTION has had to send a spe- 
cial notice to all dealers ‘asking them to 
order only enough tubes to meet their 
immediate demands. Anticipating the 
rush there would be for the new product 
the CorPORATION produced them through 
the dull summer months at maximum out- 
put and, as they explain in their letter, 
now that the supply has been exhausted, 
there is no means available by which they 
can turn them out fast enough to supply 
the public. The patent rights on this and 
other products are proving a valuable as- 
set to the Corporation. They have the 
market to themselves. True there are 
independent or “bootleg” tubes on the 
market, but the radio fan will not be in- 
fluenced toward purchasing them and the 
dealers that have stocked them have a 
lot of “white elephants” on their hands 
without much hope of unloading them. 

Considering the development and per- 
fection of trans-ocean communication and 
the market for its products in concert re- 
ception through this country Rapio Cor- 
PORATION stock should not long continue 
laggard around present levels. The long 
range outlook provides encouragement. 
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A Practical Bond 


Record Booklet 


We have arranged this Bond | 
Record Booklet for listing se- 
curities to show accurate ac- 
count of maturities, rates, de- 
nominations and normal tax 
paid. A record of these points 
will assist you to prepare your 
income tax report, as well as 
remind you when coupons are | 
due. | 

Coupons do not increase in 
value, nor produce income un- 
less cashed and reinvested. If 
you have not clipped your 
coupons on time and reinvested 
these funds you have lost an 
opportunity for income. 


We will gladly send you a 
copy of the Bond Booklet and 
you will assume no obligations 
whatever. 


Ask for Booklet S-14 
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IN THE PUBLIC UTILITY FIELD 
By Byron C. Hall 




















@ Puswic UTILITIES are in a strong position as to prospective 


earnings. 


@ The Group is realizing a public confidence in extension 


and development work. 


@ Suggestions of SECURITIES which appear attractive for 


purchase. 


@ The list is headed by TEL. & TEL. and includes BONDS as 
well as Stocks. A comparatively high net return on the 
investment is obtainable on the aggregate of suggestions, 
without sacrifice of the factor of safety. 


N almost every suggested program for 

investment, which is advanced by 

careful students, public utility securi- 
ties rank with railroad securities in point 
of preference. Some authorities place the 
utilities at the head of the list, mainly be- 
cause there does not appear to be the ele- 
ment of uncertainty that, in’ the opinion 
of some observers, exists in the railroad 
field. It is not my intention to argue the 
latter point. It will suffice to remark that 
the utilities are in a strong strategic posi- 
tion, both as to prospective earnings and 
as to the nature of public sentiment. 


Of more value to the present reader 
than a dissertation upon the relative merits 
of rails and utilities will be the offer of 
some suggestions of securities which ap- 
pear to be in an attractive position for 
purchase. : 

I should head such a list with the stock 
of Tel. & Tel., which is selling on a basis 
to yield something like 7.30 per cent, and 
which actually earned m that period of 
depression, 1921, fully $10 a share. This 
stock, backed by an earning power that en- 
titles it to investment rating, should be 
considered a very attractive stock for the 
average investor. A yield of well above 
7 per cent seldom is obtainable on an in- 
vestment of the first grade. 

Next Consolidated Gas, 
with a current yield above six per cent. 


would come 


I consider Brooklyn Union Gas, a good 
purchase at around 111. The income yield 
at that price would be about 7.21 per cent, 
and, if the company could earn a margin 
of $5 a share above its dividend require- 
ments in 1921, its prospects should be en- 
couraging for 1923, with general condi- 
tions vastly improved. 


For the investor who appreciafts a cer- 
tain thrill of speculation, Laclede Gas 
should present possibilities. The stock 
pays $7, and its yield at recent quotations 
would be around 8.20 per cent. 

A yield of above 7 per cent for Phila- 
delphia Company should be reason for pur- 
chase of this well-rated security. 


pear bonds just now are to be 
placed in a class with the most de- 
sirable of mortgaged obligations. They 
represent claims upon an industry that is 
only in its infancy although it has made 
remarkable strides in the past ten years. 
What is more, there is a high average 
factor of safety for utility bonds. 


I have suggested Tel. & Tel. and 
Brooklyn Union Gas stocks, and would in- 
clude a bond issue of those companies. 
The collateral 4s of the former, selling 
on a basis to yield to maturity something 
like 5.60 per cent, they are a very desir- 
able obligation, although the yield is not 
as attractive as that, for example, to be 
obtained from a bond like the income 5s, 
of the Hudson & Manhattan. The latter 
are an attractive speculation, but it is to 
be remembered that interest is payable 
only when earned. Let us not argue about 
it, but be content with the thought that a 
bird in the hand is worth two in the bush 
for the bona fide investor. 


A bond of equal desirability with those 
of Tel. & Tel. suggested above, would be 
the refunding fives of Brooklyn Union 
Gas. They yield slightly better than five 
per cent, and do not afford a great deal 
in the way of speculative possibilities. 
But they are safe, which is important. An- 
other point in their favor is that they are 
non-callable. 


The refunding 5s of Hudson & Man- 
hattan, yielding above six per cent, are 
a reasonably safe obligation, as are the 
refunding 5s, of Peoples Gas, which will 
yield around 5.50 per cent. 


Northern States Power refunding 5s, 
which will yield around 5.60 per cent, are 
a safe and sound investment for the aver- 
man, as are Louisville Gas first re- 
funding 5s, which afford virtually the 
same yield. 


age 


A much higher return—the yield cur- 
rently being about 7 per cent—is obtainable 
on the 4%s, of the N. Y. State Railways, 
although the purchaser would obtain a 
smaller factor of safety. The interest and 
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principal @ my opinion are safe, but the 
bond is not sufficiently seasoned to carry 
n “A” rating. 

* * * 

A block of $1,000,000 Nebraska Power 
Company 7 per cent cumulative preferred 
stock of $100 par value was offered for 
subscription by Bonbright & Co. at $98.50 
and accrued dividends to yield more than 
7.10 per cent to the investors. 


The company, which is controlled 
through stock ownership by the American 
Power and Light Company, supplies com- 
mercial and municipal electric power in 
Omaha and several other suburban towns, 
and through its subsidiary the Citizens’ 
Gas and Electric Company, furnishes 
power to Council Bluffs, Iowa. Opera- 
tions of its properties are supervised by 
the Electric Bond and Share Company. 

‘ 


Doubled in Price in 1922 


A careful check of the opening and closing prices of all the stocks dealt 
in on the New York Stock Exchange during 1922 shows that thirty-four 
different stocks closed the year with a net gain of 100 per cent or more. In 
examining the market progress made by any stock the only fair basis to use 
is the percentage of increase rather than the dollars per share of increase. 
If a stock advanced from $1 to $10 a share it is much greater relatively than 


if a stock advanced from $100 to $200 a share. 


The list given below has, 


therefore, been compiled in the order of percentage net gain during 1922. 
That is the opening and closing prices of the year have been compared and 


the difference in per cent calculated. 


HE rather interesting feature is that 
[ while the total transactions in rail- 


road and public utility shares repre- 


sented less than 20 per cent of the volume 
of trading during the year these two 
groups nevertheless 
cent of the stocks that scored a net gain 
of more than 100 per cent in 1922. 

As is to be expected the greatest num- 


contributed 50 per 


ber of the big percentage gains occurred in 
the low priced issues. Only two issues 
selling at over $100 at the beginning of 
the year are in the list. These two are 
Mexican Petroleum of which every one 
has heard and Michigan Central of which 
little is heard. 

The list follows arranged in the order of 
percentage increase: 


— | 
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What the Bankers 
Are Doing 


For years the news and personal 
columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 

Live news, interesting articles 
and clear statistics feature every. 
issue of the AMERICAN 
BANKER. 








Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker 


The Olde& and Most Read 
Banking Journal in America 


67 PEARL 8ST. NEW YORK 


$5 a Year 15¢ eaeh 

















Buy This Security 
On Its 9 Year Record 


Original purchasers of this seasoned 
debenture bond have been paid back 


89 14% in Interest & Profit Sharing 


and still have 63 interest coupons and 
16 years of profit sharing ahead of 
them, with the return of bond principal 
at maturity. 




















































































































Ask for Descriptive Circular F-23 
Stocks that Doubled in Price Clarence Hodson s (o 
e ESTABLISHED 1893 === INC 
1922 Price 
Company Open Close Net Increase Percent pitied ntsc 
Mo., Kan. & Tex. Com..................-. $ 1 $ 11 $ 10 1000 “ 
Mo., Kan. & Tex. Pref. .... ............ 2% 14 ——«i1Ss 523 K b L b 
c.f ee. Sy nee 13 65 52 400 ir Y um er 
Am. Wat. W. & E. Com. .............. 6 28 22 367 Stock 
ee eae ea 9% 333% 2414 272 
Am. Ship & Com. .c-cceenn 6% 20% 143% 231 = J. K. Rice. Jr... & Co. 
ee 25 79 54 216 ? 7 
Lake Erie & West Com. ccc 12 344 221, 0 ee 
Am. Wat. W. & E. Pref. .............. 17 47 30 177 
Market St. Ry. Com. ...............0.. 314 9 5% 177 
Gulf, Mob. & N. Pref. oes. 16 44 28 175 Lawrence Chamberlain Co. 
Lake Erie & West. Pref. ......:....... 28% 75 46% 165 I ed 
ety 801% 20934 12956 164 eae 
I a 15 30Y, 244 163 115 Broadway New York 
a 2% 6% 4% 162 
II TR acehcstescnsitceesmsenssonsnecticins 113 291 178 158 
—e na deanna a = yd , be When in doubt about a security refer 
, to Guenther’s Independent Appraisal of 
Cuban Can Pref. ...............-.<0..00..---. 16 39% 23% 149 Listed Stocks. 
Natl. Cloak 26 64 38 146 
I SI ca chesaaddas ace belenacbvaniaies 47% 115 67% 144 
Market St. Ry. Pref. occcncncmn 17 41 34 141 TUCKER, ROBISON & CO. 
Gulf, Mob, & N. Com... 5 12 7 140 David Ps gg i & Sons 
a 65% 1534 9% 138 a fee 
es | ee 6% 16% 934 134 sag a ie 
ek INN: TR... ccncanlstehenunabkascctedode 45 105 60 133 Toledo and Ohio Securities 
I IINNI, vsisscudodnnidaceicdisitinetiyiieie 185% 42% 235% 127 janetc cubtannw ah mit 
Rt URINE shai ceipsiniicoissshaseaniiioaiaemai 343% 73% 38% 119 
EE ee ee ee Oe Sa WY 25 13% 117 Te 100 Years of Commerctal Banking 
REE I 224 48 25% 113 CT 
PIS) A MNS, ictnctndiceivtonlas 14 2834 1434 105 pm = CHATHAM & PRENIX 
2. 2 WW. Peet. ........... 23% 57% 24% 104 @) F NATIONAL BANK 
Market St. Ry. Pref. occscccccne-- 35 7034 3534 101 Warionns “nits Sere eee 
NN NN cicada 2834 57% 291% 101 = oe a 
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A Credit Plan for Farmers 





There was a time when 
the name of Bernard M. 
Baruch daily was on the 
lips of traders and in the 
financial paragraphs of 
the daily newspapers. Mr. 
Baruch, whose photograph 
is reproduced to the left, 
was one of the biggest 
and most adroit individ- 
But that 
was before the war. 


ual operators. 
Now 
his attention is away from 
Wall Street and on some 
of the 


large problems 


which are confronting 


the nation, 


Kr 


a 4 


President Witson calicd upon Mr. Barucu when he needed a man to boss 
the job of concentrating the energies and resources of the nation on mdustrial 


output. 
trial production to its maximum. 


As head of the War Industries Board, Mr. Barucu brought indus- 
The following skeleton outline of a plan 


for financing the American farmer so that he too can bring the business of 
production and sales to the maximum of efficiency and return, should be of 
wide interest to the readers of THE FINANCIAL WorLD—Editors. 


By Bernard 
HE basis of increased credits for 
more orderly marketing of crops 
should be the placing of the prod- 
ucts in a modern warehouse or elevator 
where a neutral authority would register 
their grade and amount, and where a 
certificate would be issued for the amount 
so stored or warehoused. Honest and de- 
pendable grading and weighing are essen- 
tial to the acceptability of warehouse cer- 
tificates, but should be guaranteed to the 
farmer as a matter of common decency 
and civil right under any commercial or 
financial system. However it may be now, 
there is no doubt that the farmer has in 
the past been defrauded by undergrading 
and scant measuring. 

“The farmer, once in possession of this 
certificate, could obtain credit upon it 
from a bank in much the same way as 
is now done; or to a new finance corpora- 
tion which should be created for the pur- 
pose of lending money to the farmer, at 
the lowest obtainable rate of interest, for 
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M. Baruch 


not exceeding one year, upon his note 
secured by this certificate representing 
maketable commodities. The new institu- 
tion, intended to be independent of the 
present banking system, would place the 
farmer’s note, secured by his products, in 
its treasury, and issue its own obligations, 
as is now done by the Federal Land Banks 
in their field. The paper so issued should 
be discountable in the Federal Reserve 
System when having not more than nine 
months to maturity. 


Paper issued by a federally regulated 
institution of this kind would have the 
widest kind of a market and would place 
the farmer who deserves credit in a posi- 
tion where he can obtain it at the lowest 
rates of interest in the credit markets of 
the world. 


The farmer, if he cannot borrow from 
the present banking facilities, goes to the 
local credit organization. If it decides to 
lend him money, it takes his note, en- 





dorses it and passes it on to the regional 
institution, which, in turn, places the local 
body’s note in its treasury and issues its 
own obligation against it for sale in the 
credit markets of the world. This latter 
paper ought to be discountable in the 
Federal Reserve Bank System when its 
maturity is within nine months. 


There is no reason why one central or- 
ganization should not be the agency for 
all of the three above purposes, i.c., for 
more orderly marketing of crops, for the 
raising and marketing of cattle and for 
productive purposes. 


After all’ is said and done, the final 
arbiters of how much money can be 
raised will be the investing public, banks 
and bankers, whose ability to furnish 
money by buying the notes for debentures 
is greater even than that of the Govern- 
ment. They are entitled to know what 
they are buying, so that orderly market- 
ing, cattle raising, and production will each 
bear its just share of interest charges. 
Interest rates on credit for productive pur- 
poses might reasonably be slightly greater 
than for other purposes. 


New System 


With proper governmental control and 
regulation we should thus soon have a 
new, sound, financial system supplemental 
to the present one, but independent in its 
administration, which would free the 
farmer from many of the present credit 
restrictions, of which he so justly com- 
plains. Like a big business, the farmer 
would be able to either get his credit from 
the Federal Reserve System, as at pres- 
ent, or by going out into the general cred- 
it markets organized as well as those with 
whom he has to compete. 


This proposed credit institution would 
not be a panacea.for all the farmer’s ills, 
and indeed in practice it may never be 
used as much as is now anticipated. But 
its potential credit-providing facilities will 
be there to operate powerfully as a re- 
striction of practices of which the farm- 
er now complains and to furnish quick 
relief in times of wide-spread credit 
stringency such as has been recently ex- 
perienced. 

There is nothing so important to the 
farmer now, nothing that so directly af- 
fects his credit, as the full re-establish- 
ment of his foreign markets, which can 
come only from re-establishment of the 
world’s economic peace and balance. 


oO 
© 


California Pete Weak 


Rating “B” Guenther’s Appraisal 





A rather weak technical situation exists 
in the case of California Petroleum which 
has had a very substantial advance since 
the early part of the year. The cutting 
of price on California crude despite ad- 
vances in other grades of oil served to 
furnish the bears with ammunition this 
week, and the result of their drive was a 
sharp decline in the price of the stock. 
Production in California has been running 
ahead of consumption for some time. 
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What is General Motors? 


2... Morors is an operating 


corporation owning the plants, 
properties and other assets of its manu- 
facturing divisions. It also owns part or 
all of the stock of other companies con- 
nected with its activities. 

There are 33 manufacturing organi- 
zations, 28 sales companies and 10 mis- 
cellaneous companies, a total of 71 units 
in the General Motors family which has 
pioneered in the automotive industry, 
helping to produce more economical 
automobile transportation for people 
and goods. 

Inaddition, General Motors has large 
investments in factory branches, service 
stations, and retail stores in the principal 
cities of this country and Canada. 

Its overseas -selling organizations 
cover every part of the globe where 
motor cars are used. 


Besides the Buick, Cadillac, Chevrolet, 
Oakland, Oldsmobile and GMC Truck, 


General Motors units make: 


Fisher Bodies 

Delco Light and Power Plants 
Frigidaire Electric Refrigerators 
Hyatt Roller Bearings 

New Departure Ball Bearings 
Klaxon Warning Signals 
Harrison Radiators 

Delco Starting Systems 

Remy Starting Systems 

Jaxon Rims and Wheels 
Dayton Wright Special Bodies 
AC Spark Plugs and Speedometers 


Materials for these automobiles and 
accessories are purchased from more 
than 3,000 different business firms—an 
impressive reminder of the way in which 
the prosperity of the whole nation is 
bound up with the prosperity of the 
motor industry. 





cA. booklet entitled, ‘*PLANTs AND Propucts,” giving detailed 
information will b+ mailed if a request i, directed to tue Department 
of Financial Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


Maker of PAssENGER CARS AND TRUCKS 


BUICK + CADILLAC +- CHEVROLET OAKLAND OLDSMOBILE - GMC TRUCKS 


Its Divisions and Subsidiaries make these Accessories, PARTS AND EQUIPMENT 
which contribute to the merit of many trustworthy cars 


Fisher Bodies Remy Starting Systems Delco Starting Systems Delco Light and Power Plants 
Harrison Radiators + Jaxon Rims + Klaxon Horns - Hyatt Roller Bearings 


Frigidaire - New Departure Ball Bearings - AC Spark Plugs 


General Motors Acceptance Corporation which finances General Motors products 
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readily give them preference, 
protection. 
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— COLLINS FARM MORTGAGES — 


are recommended to those seeking the ideal investment for 1923. 
The large life insurance companies who employ their own examiners 
knowing them to offer the highest 


During 39 years, every investor has received his interest and principal 
on the date due, despite the great World War or financial panics. 

Obtainable in amounts from $1,000 upwards. 

Send for literature and profit thereby. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 














OMAHA.USA. 
OUR SEASONED 


FARM MORTGAGES 


have stood the test since 1883, dur- 
ing which time no investor has ever 
lost a penny in principal or interest. 
$200 and upwards 
6% 5 years maturities 


Dependable non-fluctuating income- 
producing investments. 


Send for List 


EQUITABLE TRUST COMPANY 


Surplus and Undivided Profits, 
$225,000.00. 


OMAHA, NEBRASKA 


Capital, 














Your Investment Plan 
for 1923 


should include such safe profitable 
income-building securities as 


Jo OKLAHOMA 1 FIRST 
FARM MORTGAGES 


which assure an attractive income 
yield for 10 years to come, long 
after present high yields of specu- 
lative securities are but a memory. 


6% 





We specialise in them 


THE GODFREY INVESTMENT CO. | 


Members Farm Mortgage Bankers’ | 
Association 


OKLAHOMA CITY, 





OKLA. | 


























Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of. mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 36h 





Marietta, Georgia 
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St. Paul to Spend $12,000,000 

Interesting railroad information is con- 
tained in the January issue of the South- 
Pacific Bulletin, 
One article gives details of the company’s 
plans for construction of $12,000,000 worth 
of equipment, while another tells of Mrs. 
Nellie Bailiff, 


after thirty-two years’ continuous service 


ern just off the press. 


who has been pensioned 


as agent-operator at Cabazon on the Los 
Angeles division. 


— 
U 





St. Paul Equipment 
An application for authority to issue 
and sell $1,536,000 in equipment trust cer- 
tificates has been filed with the Interstate 
Commerce Commission by the Chicago, 
Milwaukee & St. Paul Railroad. Proceeds 
would be used to complete payment for 
100 locomotives ordered in 1920 at an ap- 
proximate cost of $5,000,000. 
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N. Y. C. Directors Re-Elected 


The directors of the New York Central 
were re-elected at the annual meeting in 
Albany this week. Walter P. Bliss of 
New York and James B. Forgan of Chi- 
cago, who had already been elected by the 
directors to serve out the unexpired terms 
of the late A. T. Hardin and William 
Rockefeller, were elected for the ensuing 
year. 


0. 
U 





New Haven Recovery 


“D,” Guenther’s Appraisai 

Some recovery occurred in New Haven 
stock this week under the stimulation of 
realization that the financial position of 
the company is better now than it has 
been for some years. The company has 
no maturities until 1925, and the sanguine 
are confident that it will be able to so ad- 
just its operations this year and to take 
advantage of improvement in 
conditions to re-establish a 
earning power. 


Rating 


business 
satisfactory 














Capacity an Asset 
By C. M. Harger 


LONG comes a letter from a farm 
A mortgage banker reading: “You 
had something to say about the 
personality of the borrower as a matter of 
extending credit, with all of which I 
agree, but you should also impress on the 
loan field the importance of capacity, 
which is quite as important as personality. 
have known many farmers with the 
fullest honor, fine personalities and mean- 
ing well, who when it came to capacity 
were as helpless as children. They sim- 
ply could not manage a business. It 
seems to me that the service of the loan 
agent ought to include something of ad- 
vice to those who need it—take the same 
interest in the borrower through their 
office as does the banker when he helps. 
the man who borrows in his bank to 
work out his affairs.” Of course, the idea 
is good—it would materially build up the 
loan business, were such a policy carried 
out. Capacity as an element of credit 
cannot be over-estimated, yet, undoubtedly 
there is often a complete ignoring of this 
factor in the making of a loan. For one 
thing, it is difficult to determine; it is only 
by acquaintance and study of history of 
the borrower that there is determined the 
measure of capability of the debtor. Some 
time ago I interviewed the manager of the 
Scully farms out in the Middle West. He 
has control of nearly 100,000 acres of farm 
land, all rented year after year, the renter 
making his own improvements. His policy 
of selecting tenants is based on capability, 
and he has no hesitancy in discharging a 
tenant when he does not prove able to 
manage the farm. But he also acts as 
adviser, and under the terms of the lease 
he has the right to dictate what crops 
shall be raised, the acreage for each and 
the method of tillage. As a result the 
farms prosper and the estate is one of 
the great land properties of this country. 
The same demand is logical in the case of 
the land owner with a mortgage on his 
farm; he must have capability or capacity 
as one of the chief elements in his success. 
This is especially true at this time when 
the producer is struggling against odds 
and seeking to make a profit with small 
margin on his crops. Much depends on 
his management—more than in the peak of 
his prosperity when he could sell anything 
for a high price and financing his opera- 
tions was easy. 

Capacity in the borrower is something 
more than merely ability to save; it also 
includes the ability to plan, to know what 
is the best course and how to secure from 
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the business of production the best results. 
He must be able to stick to horsepower 
when temptation to go in debt for a cost- 
ly tractor assails him—in other words, he 
must have a level head. It is admitted by 
bankers and business men all over the 
farm country that the farmers who have 
stuck to their business have not tried to 
buy all the land that adjoined them and 
have not speculated, have succeeded and 
are in good condition, probably in better 
condition than most business men, and 
this despite the wails of the politicians at 
Washington who are pyramiding bills for 
rural credit and seeking to make votes for 
the next election by wild financial meas- 
ures. I don’t know how far a loan agent 
would get in giving advice. I am inclined 
to think that it would have to be done 
tactfully, to grow out of confidence and 
friendliness rather than out of forced at- 
tention. A farm mortgage banker who 
takes a personal interest in his patrons 
and seeks to aid them as man to man 
ought to prove a tower of strength to the 
farmer without very much knowledge of 
the world and who is willing to talk 
things over. Likely it would be difficult 
to force one’s views on the borrower, but 
tact and good will go a long way in this 
world. The correspondent has some good 
ideas and they are worth thinking about 
as a factor in the successful management 
ofa loan business. The greater the spirit 
of good will and helpfulness that can be 
put into any business the better it is for 
the business—and this applies to the farm 
loan field as well as to any enterprise. 








Equipment Bonds 
(Concluded from Page 107) 














value and integrity of the equipment which 
was security for the notes. The road’s 
own bonds are not selling on a five per 
cent basis; are selling now on a consider- 
ably higher yield basis. And, recently, 
they were removed from New York’s list 
of bonds legal for savings bank invest- 
ments. 

In short, from the standpoint of safety, 
I do not know of a single form of mort- 
gage security that is entitled to a higher 
rating, and which, at the same time, are 
obtainable on a comparatively satisfactory 
yield basis. 

Of course the equipment of a railroad 
is essential to the operation of the road. 
A common carrier without equipment 
would cease to be a carrier in fact. It 
could not handle business without rolling 
stock, whether owned or leased. 

If a mechanic becomes financially in- 
volved, and enters bankruptcy, his tools 
of trade usually cannot be attached. It 
is essential that he retain ownership and 
free use of them, else the creditors never 
could be satisfied. 

The courts have ruled that when a re- 
ceiver is named for a bankrupt railroad, 
the equipment of the road must be pre- 
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served for him in order that he may 
operate the road. Generally, the charges 
of interest and principal of equipment ob- 
ligations in the case of a receivership have 
been treated on an equality with wages 
and other operating expenses. Generally 
those charges of principal and interest are 
given priority to interest even on first 
mortgage bonds. 
Always Meet Requirements 

Examination of the records regarding 
the equipment obligations of railroads that 
have been thrown into receivership serves 
to confirm the foregoing. There are very 
rare instances of where principal and in- 
terest on equipments have not been paid 
by reorganized roads even when all other 


mortgage obligations have been scaled 
down. 

Why is it that equipments are so 
treated? The answer is that they are se& 


cured by property that does not belong 
to the bankrupt corporation. The condi- 
tions upon which the corporation has use 
of the equipment are specific and, unless 
the conditions are fulfilled, the equipment 
can be taken away from the corporation 
which has obligated itself to pay for it. 
And the receiver, no matter if he is com- 
pelled to default on other bond interest, 
must pay the interest on the equipment 
trust obligations. 

Herewith is a _ representative list of 
equipment trust obligations already out- 
standing, which are selling on a com- 


‘paratively attractive yield basis, the prices 


being quoted in percentage of return as 
of Monday last. 
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Freight Car Record 


According to complete reports of the 
American Railway Association, the num- 
ber of freight cars loaded by the coun- 
try’s transportation systems during 1922 
was the greatest on record, exceeding 
by 16 per cent the 1921 total and by 3% 
per cent the total for 1920. 

Loadings of all commodities, except 
coal, broke all previous totals, amounting 
to 36,265,178 cars, compared with 31,347,- 
816 cars in 1921 and 35,036,022 cars in 
1920. 

A new high record was also made in 
the loading of agricultural products dur- 
ing the year. These filled 2,467,358 cars, 
an increase of 7.61 per cent over the 
year before and of 34 per cent over two 
years ago. Livestock loadings in 1922 
were 9.42 per cent greater than in 1921 
and 5.44 per cent more than in 1920. 

Merchandise and miscellaneous freight 
loadings also established a new high point 
for any year, reaching 27,143,591 cars, 3,- 
297,193 above the preceding year and 1,- 
619,674 above 1920. 

Loadings of revenue freight in Decem- 
ber, 1922, including coal, were the great- 
est for that month on record and almost 
25 per cent above the total for December, 
1921. Coal loadings for the month in- 
creased 46.72 per cent over the same 
month of the previous year, and merchan- 
dise and miscellaneous freight 14 per 
cent. 





Were right on the ground AGN 


$1,600 672% 
First Farm Mortgage 


No. 6745. The security is a 160 
acre farm four miles from market. 
Excellent soil. 110 acres under 
Value of buildings $1,500. 
$3,200. Total valuation 
$4.700. Please let us send full de- 
tails of this and other mortgages 
in different amounts; also copy of 
descriptive pamphlet “I.” 


E°J. LANDER & CO. 
ESTABLISHED SES" CABITAL A & SURPLUS $590.000.00 























N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. YY. Hanover 7728 























THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underuwritings and 
Reorganizations 

















This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

sThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds” will come to you by return mail. 


‘CUT OUT THIS COUPON 
: GEORGE M. FORMAN & COMPANY i 
105 West Monroe St., Chicago Fy 
' Please send me a free copy of “How to Select Safe I 
y Bonds.’ Dept. 1776 § 














i 

i Name .. i 

- Street Address i 

Lot seeuieess initia atnisees : 
os ne SS GO es Ge 


GEORGE M. FORMAN & COMPANY 
Established 1885 
ORMAN 105 West Monroe St. 


FIRST Chicago 
MORTGAGE 


e GOLD 37 Years Without Loss 
BON DS to a Customer 
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1923 Business Books of of Absorbing Interest 


FINANCIAL GIANTS OF AMERICA. By Redmond. 
giving the lives of present.day financiers and enineaenen 


trated 


2 vols. 
iitue- 





SOURCES OF RESEARCH DATA compiled by rat Resatich 


Bureau of N. Y. University. 


Invaluable for any business man. 


Shows him where and how to obtain the data pertaining to his 


business. Nothing else like it 


AMERICAN INDIVIDUALISM. A little book by Hoover, of our 
U. S. Government, which should open the eyes of business men 
to what real Americanism should be 


THE ART OF INVESTMENT. By Gaines. 


Brown Bros. & Co. 


The author is of 


This is one of the few books on the sub- 
ject which says something of value. 


The author deals with the 


economic cycle and profits as well as fundamentals about the 


individual bond 





ANNUAL FORECAST. By ey ‘Glee: 


The author is a 


practical economist and this little book is considered well worth 
giving attention to along with other forecasters of business con- 


ditions for 1923 





Any of the above will be sent on approval—carriage extra. 


DIXIE BUSINESS BOOK SHOP 


140 Greenwich St. 


New York, N. Y. 











earnings. 


71 Broadway 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $35,000,000) 


New York 














Cuban-American Looks Good 


Current estimates outline the possibility of $6 a share earnings for- Cuban- 
American in the fiscal year of the company of which four months have been 


covered. 


In the last fiscal period 23 per cent more bags of sugar were pro- 


duced than in the preceding period, although the profits per share were small. 
The attraction towards the stock just now is the possibility of dividend re- 


sumption on the common, 


tion is a prospect for the long pull. 


Earnings of $6 a share would make that possible, 
provided the cost of cane does not mount too rapidly. 


But dividend resump- 


The common is rated “C” by Guenther’s 


Independent Appraisal of Listed Stocks. 


ONSERVATISM in its policy of 
( financial management is a feature 

which must be remarked in the 
case of Cuban-American. Had the com- 
pany been less drastic in its write-offs of 
inventory losses, 
of investment 


and of losses in the sale 
securities, the company 
doubtlessly would have been able to show 
a much larger balance for its common 
stock than it did for the fiscal period ended 
September 30, last year. And a more 
liberal policy might have been followed 
without any sacrifice of credit for proper 
consideration. 
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. year’s operations. 


Known statistics prove that the company 
ciosed its recent fiscal period with sufficient 
unsold sugar to free itself entirely of bank 
debts and to place itself in a very com- 
fortable position as to net quick assets. 

Cuban-American does not require any 
new financing to carry it through this 
Sale of 8 per cent 
bonds early last year provided ample 
working capital besides refunding matur- 
ing rates. The bonds of the company last 
year were reduced by close on a million 
dcllars and, at the end of the fiscal per- 
iod, quick assets were fully $1,600,000 over 





those at the close of the 1921 fiscal period. 

All of the signs point to a very satis- 
factory year in 1923 so that, regarded as 
a fairly long pull speculative proposition, 
Cuban-American Sugar common possesses 
attractive possibilities. 








Routing Out Rats 
(Concluded from Page 109) 




















pend for their approach to the public. In 
other words, the attacks by the Vigilance 
Committee and the Government against 
first one method of advertising and then 
another are beginning to have the effect 
intended, and it will continue to grow in- 
creasingly difficult for the faker to capital- 
ize the development of new oil territory 
by legitimate companies to his own ille- 
gitimate profit. It is upon these facts that 
the National Vigilance Committee rests 
its hope of permanent relief for the coun- 
try from the vendors of worthless oil 
stock. A war of extermination now, fol- 
lowed by constant patroling of paid public- 
ity by the Committee, and vigilance on the 
part of the Post Office department in order 
to keep the mails closed to questionable 
stock-selling schemes, should be thorough- 
ly effective.” 


Estabishing Confidence 


As already indicated, this warfare against 
fraudulent oil stock promoters is only an 
incident in the fight which the Associated 
Advertising Clubs, through their National 
Vigilance Committee, are waging against 
dishonest advertising of every kind. Un- 
der the slogan of “truth in advertising,” 
the Committee endeavors to put an end to 
practices which destroy public confidence 
in advertising. Unfair practices in or 
allied with advertising the Committee at- 
tempts to correct or eradicate in friendly 
conference, but against fraud it uses the 
weapons of publicity and prosecution. In 
its educational work, it makes known to 
legitimate business and the public the tricks 
by which untrustworthy sellers of secur- 
ities or other things operate. It warns 
against indiscreet investment of funds and 
points out the pathway of safety. It was 
this movement which originated, through 
the Better Business Commission of Cleve- 
land—a branch of the national movement— 
the slogan, “Before you invest, investigate.” 


Co-operation Countrywide 


In its work the National Vigilance Com- 
mittee has the aid of forty Better Business 
Bureaus and Commissions throughout the 
country which it organized and which 
operates under it, as well as scores of vol- 
unteer vigilance committees of advertis- 
ing clubs, and hundreds of other co-oper- 
ating national and local organizations. The 
half a million dollars a year required to 
carry on the work of the Committee is 
subscribed by newspapers, advertising 
agents and other business concerns 


throughout the country. 
The Financial World 




















Trend of Things 
(Concluded from Page 100) 








PC 











quoted ‘at £184 5s. Lead prices are bear- 
ing out predictions in going from 8 cents 
to 8.50 cents in prices quoted. Spelter 
prices were little changed at £35 7s 6d. 


*x* * * 


The Federal Reserve ratio of reserve 
to liabilities showed a decided increase for 
the week being given 

Money at 76.1 per cent as 

and against 73.6 per cent 
Banking last week. In 1921 
the ratio at this time 
stood at 76.0 per cent. Call money re- 
mained at 4 per cent comparing with 5 
per cent last year. Time money ranged 
from 4% to 434 per cent comparing with 
414 to 5 per cent last year. Commercial 
paper rates for the best names was given 
as 4% per cent comparing with 434 to 5 
per cent last year. 




















* * * 


New high record for freight handling 








on American railroads at this season of 
the year was made the 

week ending January 

Trade 13th. The total num- 


ber of cars loaded 
with revenue freight 
for the period was 873,251, an increase of 
22.3 per cent over the number loaded dur- 
ing the same week in 1922, and an in- 
crease of 22 per cent over the loading for 
the same week in 1921. This record week 
also shows an increase of some 30,000 cars 








over the record week of 1920. Total com- 
mercial failures for the week ended Janu- 
ary 19th are given as 482 comparing with 
639 in the same week of 1922. 


* * ® 

Marconi Wireless Telegraph Co., Ltd., 
declared a dividend of 7 per cent for 1922 
on 7 per cent cumu- 








lative preferred stock 
Corporate and an interim divi- 
Matters dend of 5 per cent on 











* ordinary | shares. 
Hudson Motor Car Co, declared an extra 
dividend of 25 cents a share; also regular 
quarterly dividend of 50 cents. Standard 
Milling Co. declared a quarterly dividend 
of $1.25 a share on common stock. Jones 
Bros. Tea Co., Inc., for the year ended 
December 31, 1922, reports total sales of 
$24,174,088. Reynolds Spring Co. for year 
ended December 31, reports a net income 
of $257,425. Endicott Johnson Corpora- 
tion for year ended December 31 shows 
net profits of $5,617,530 after charges and 
federal taxes. Reynolds Tobacco Co. for 
year ended December 31, reports net earn- 
ings of $20,479,234 after interest, depre- 
ciation, federal taxes, etc. Childs Co. 
(restaurants) for the year ended Novem- 
ber 30th, reports a profit of $1,534,448 
after depreciation and taxes. Detroit Edi- 
son Co. for year ended December 3lst 
reports a surplus of $3,613,164 after de- 
preciation and interest charges. Virginia 
Iron, Coal & Coke Co. for the three 
months ended December 31, shows net 
earnings of $273,184 after interest, taxes, 
etc. Dome Mines Co., Ltd., for nine 
months ended December 31, reports profits 
of $1,460,238 after taxes, depreciation and 
depletion. 








The B. R. T. Reorganization 


Upon going to press THE FINANCIAL 
Wortp learns, from what it believes is a 
reliable source, that the plan for reor- 
ganization of Brooklyn Rapid Transit has 
been completed. Space and time are not 
available to permit of full analysis but a 
summary of important details can be giv en 
as follows: 


The plan provides for the issuance of 
two new securities—a six per cent. re- 
funding mortgage bond and a 6 per cent 
preferred stock. 


These new securities will be used to re- 
fund certain existing securities of the B 
R. T. and accumulated back unpaid inter- 
est. The balance will be subscribed to by 
common stockholders, one share of com- 
mon will be obliged to subscribe $35, for 
which he will receive two-thirds in the 
new 6 per cent bond and one-third in the 
new 6 per cent. preferred. 


The 3-year 7s of 1921, which is the 
largest bond issue, will have all unpaid 
interest coupons to July, 1923, taken care 
of. The back interest totals 35 per cent., 
of which bondholders will receive 10 per 


January 27, 1923 


cent. in new bonds, 18 per cent. in new 
6 per cent. preferred stock and 7 per cent. 
in cash. The holders also will receive 100 
per cent. of principal in new 6 per cent. 
bonds. 


Holders of the 50-year 5s of 1945 are 
to get 83 1-3 per cent. of principal in 6 
per cent. bonds and the unpaid interest, 
which totals 22 per cent., will be taken up 
with 6 per cent new preferred stock. 


Holders of the refunding 4s of 2002 are 
to get 66 2-3 per cent. in new 6 per cent. 
bonds and for the 18 per cent. back inter- 
est they are to receive 6 per cent preferred. 
It is understood that the protective com- 
mittee representing these bonds object to 
the arrangement and that a different one 
may be concluded by which holders will 
receive 72 per cent. in new bonds, and 
for the interest, 2 per cent. in cash and 
16 per cent. new preferred. 


It must be realized that the details 
above are tentative, as some adjustments 
may have to be made. 


Most underlying issues of subsidiaries 


will be undisturbed. Some will get cash.: 











= 
Timken R. B. 


We have prepared a comprehensive 


analysis of this Corporation’s past 
and future earning power. 

Copy free on request 
We aim to extend the “Full” or “Odd” 


lot trader the best possible service, 


Correspondence invited 


CHARLES SINCERE & CO. 


Member 
New York Stock Exchange 
Chicago Stock 
Chicago 


Exchange 
Board of 


141 W. Jackson Blvd. 


Trade 


Chicago 





























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


53 State Street 
Hotchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 





Before buying or selling a security see 














Guenther’s Independent Appraisal of 
Listed Stocks. 

DIVIDENDS 
$16,500,000 
REPUBLIC OF CUBA 
Four and One-Half Per Cent 
Gold Bonds Due 1949 
(External Loan.) 

Coupons due February 1, 1923, of the 


above Bonds will be paid on presentation at 
our office on and after that date. 


SPEYER & CO. 


New York, January 31, 1923. 





THE BORDEN COMPANY 
Common Stock Dividend No, 55 


The regular semi-annual dividend of 4% 
has been declared on the common stock of 
this company, payable February 15, 1923, to 
stockholders of record February 1st. Books 
do not close. Checks to be mailed by the 
Bankers Trust Company, dividend disbursing 
agents. 


SHEPARD RARESHIDE, 


Treasurer. 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of two per cent ($1.00 per 
share) on the COMMON Stock of this Com- 
pany, for the quarter ending December 31, 
1922, will be paid January 31, 1923, to Stock- 
holders of record as of December 30, 1922. 
H. F. BAETZ, Treasurer. 
New York, December 18, 1922. 





REPUBLIC IRON & STEEL COMPANY 
PREFERED DIVIDEND NO. 74 

At a meeting of the Board of Directora of 
the Republic Iron & Steel Company, the 
regular quarterly dividend of 1%% on the 
preferred stock was declared payable April 
2nd, 1923, to stockholders of record March 
15th, 1923. 


RICHARD JONES, JR., Secretary. 





OFFICE OF THE CONSOLIDATION COAL 
COMPANY 
New York, N. Y., January 5, 1923. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, pay- 
able January 31st, 1923, to the stockholders 
of record at the close of business January 
16th, 1923. The transfer books will remain 
open. Dividend checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 
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New York Stock Exchange 


























Representative active stocks as of Friday, January 26, 1923: : 12% 4 22% 10 Rewel Wen. viccasacccce. 29% 18 
Week’s sales Saturday 341,400 shares; Monday, 601,300 shares; 28% 18% 30% 17 Kansas City South’n... 20 215, 
Tuesday 616,647 shares; Wednesday, 737,270 shares; Thursday, 9 4% 7% 1% Kansas & Gulf........ 2% 2% 
665,723 shares; Friday 729,400 shares. 54% 32% 53% 34% #Kelly Springfield ...... 49% 49l, 
rev, Fri- 44 16 39% 25% Kennecott Copper...... 35% 36_ 
——1921 —1922——- NAME OF STOCK Friday's day's 17% «68% = 34% 4% Keystone Tire ........ 9 8% 
High Low High Low ‘ Close Close 177 130 189% 110 Kresge, 8S. S. ......... 189 208% 
39% 15% 18% 9% Ajax Rubber ...... see 13% 13% 30 17% 35% 24% Lee Rubber & Tire.... 28% 2814 
59% 34 91% 55% Allied Ch. & Dye...... 75% 74% 60% 47% 72 565 Lehigh Valley ....... - 69% 71 
39% 28% 59% 37% Allis Chalmers ........ 46% 46% 102 87% 65% 52 Lima Locomotive ..... 59% 61% 
65% 26% 42% 27% Amer. Agr. Chem...... 30% 30% 21% 10 23% 11 SE, TOO. -sscvcsesase 89 191, 
65% 29% 49 31% Amer. Bosch Mag..... 39% 38 12% 7% 14% 9 Tet GAREY «200% tosese 2E : 11 
35% 23% 76% 32% Amer. Can ...........-. 81% 82% 164% 136 180 147% Lorillard, Pierre ..... - 166% 16614 
151% 115% 201 141 Amer, Car & Fay ret ys 180 179 118 97 144% 108 Louisville & Nash..... 132% 134%, 
24% 15% 30% 14% Amer. Cotton Oil...... 18 15% 
16 8 17% 10% Am. Hide & Leath..... 12 11% 42 25% 61% 25% Mack Trucks ..... sexe ST58 66% 
53% 21% 50% 25% Amer. Int. Corp....... 26 25% 18 10 40 15% Mallinson & Co. ...... 36% 36% 
110% 73% 136% 102 Amer. Locomotive..... 123% 123% 30% 12% 46% 225% Marland Oil .......... 32 5% 3414 
10 3% 8% 3% Amer. Safety Razor.... 81% 8 15% 8 25% 11 ee Ae eee 16% 161% 
14 4% 25% 5% Amer. Ship & Com.... 19% 19 : i 34% 14% Mexican Seab. Oil..... 16% 16%, 
47% 295% 67% 43% Amer. Smelting........ 54% 55 28 15% 31% 25 Miami Copper ...... o. 275% 27 1, 
35 18 46% 30% #Amer, Steel Fdry...... 39 3% 35% 16% 10 16 11 Middle States Oil...... 113% 114 
96 . 47% 85% 54% Amer. Sugar........... 76% 78% 33% 22 45% 26 Midvale Steel ......... 27% 281, 
11914 95% 128% 114% Amer. Tel. & Telg..... 122% 122 3% 1 14 % Mo., Kan. & Texas.... 11 15% 
116% 111% 169% 129% Amer. Tobacco........ 152 151% 23% 16 25% 15% =Missouri-Pacific ....... 16% 161, 
83% 57 105 78% Amer. Woolen......... 95 95% 491%, 33% 63% 40 ae 43% 4314 
50% 31% 57 46 REOREE. Nancchcuexes 47% 48% 25 125% 25% 12 Montgomery Ward .... 21 223, 
50% 24 68% 43 Assoc. Dry Goods..... 67 O. -* oh 11% 9% Mother Lode Mns...... 11% 115% 
94 76% 108% 91% Atch., To. & San Fe... 101 101% f 
91 17 124% 83 Atlantic Coast L...... 112% 113% 128% 102 263 122% Nat. Biscuit .......... 40% 103, 
9 1% 5% 1% Atlantic Fruit......... 2 8 is 65 26 68% 30% Nat. Enam. & Stamp.. 68% 671, 
76 18 43% 19% Atl, G. & W.I........ 22 21 155% 9 19% 18% Nevada Con. Cop...... 1514 141; 
13% 8% 40% 9% Austin Nichols........ 33 33 76 4% 101% T2R WW. Y. Contral.......... 945% 935, 
104% 88% 125% 96% $=$Norfolk & Western.... 111 112 
100% 62% 142% 92% Baldwin Loco....... eee 133% 133% 46 32% 106% 44% North American ...... 102% 10614 
423 30% 60% 33% =™Baltimore & Ohio...... 41% 451, 

65 41% 82% 55% Bethlehem Class B.... 62 6214 68 46% 911%, 62% Pacific Gas & E........ 7914 79%, 
7% 3 10% 3% Booth Fisheries........ 7 6% 50% 27% Com 48% Pacific Cll ....ccsceces AG 44 
117 6 29 6% Brooklyn Rap. Tran... 11% 11% 79% 88% 100% 40% Pan-Amer. Petrol...... 87% 871, 
33% 31 53 28% Burne Bros......ssvccce 39% 41 41% 32% 49% 33% Pennsylvania RR. .... 46%% 463, 
33%, 14% 35% 203 Butte & Sup. Cop...... 30 30 17 6% 13% 2% Penn Seaboard Stl..... 3% 21, 

64% 38356 99 593, Peoples Gas & Coke... 91% 925, 
50% 25 71% 43% Calif. Petrol........... 78% 77% 23% 15% 40% 19 Pere Marquette ....... 37% 374% 
121 101 1515 119% Canadian-Pacific ...... 142% 142% 34% 16 59% 28% Phillips Petrol......... 50% 51%, 
43% 22% 44%, 29% Central Leather........ 34% 34% 42% 9% 245% g Pierce Arrow ......... 13% 11% 
36% 23 46% 32% Cerro de Pasco........ 43% 431% a ee 59% 39 Piggly Wig. Stores.... 50% 6114 
86 38% 79% 47% Chandler Motors....... 675% 68 66 5? 72% 55 Pittsburgh Coal ...... 58 61 
65% 46 79 54 Chesapeake & Ohio.. 72 72% 29 3 41% 23 Witte & Ws Wh..s<c.0d0 34% 35 
31 17% 36% 16% Chic., Mil. & St. P..... 21 23% 16% 2% 41 14% Pond Creek Coal...... 495% 41 
46% 29% 65 =629 Ss Chic., Mil. & St. P., 6 34% 35% ‘ingiarnr 120 66% Postum Cereal .......- 126 1273, 
71 60% 95% 59 Chic. & Northwest. 78% 78 70% 4 100 66 Pub. Ser. Cor. N. J.... 100 99%; 
35 22% 50 30% Chic., R. L. & Pac..... 32% 33% 114% 87% 129% 105% Pullman Co. .......... 129% 129%, 
16% 9 29% 15% Chile Copper ......... 285% 30 51% 24% 53% 30% Punta Alegre Sug..... 43% 453, 
29% 19% 33% 22% Chino Copper ......... 26 25% 40% 21% Oe, BOG Pete OR 2... ncccscess. 281% 27% 
43% 19 82% 41 Cpea-Oole .«. <> - 5% 745, 
67% 52 114% 64% Columbia Gas & E.... 106% 107% 16 11 19 12% Ray Con. Copper...... 13% 13% 
12% 2% 5% 1% Columbia Grapho...... thy 2% R9% FN% 87% 71% Reading .........0. exes TTS 7814 
21% 12% 15% 9 TOMR, DORIS 21000000. 12% 11% 291%, 18 41 21 Replogle Steel ........ 27% 2654 
66 84% 115 45% Continental Can. ...... = 126 73% 41% 785% 43% Rep. Iron & Steel..... 491% 4S% 
99% 59 134% 91% Corn Products ........ 136% 128% 69% 40% 67 47% Royal Dutch ..... cases O00 501% 
¥ see. é 
107% 49. 98% 62% Crucible Steel 2.1.2... ae 55% || > a5 19% 32% 20% St. Louls-San Fran.... 22 23 
26 5% 19% 8% Cuba Cane Sugar..... - 12% 13 30% 19% 36% 20% St. Louis Southwest... 31% 32 
; 7% 2% 10 2% Seaboard Air Line..... 514 5% 
38% 10% 28 14% Cuban-Amer. Sug...... 23% 2t acm f4% = 94% = 59% ~=Sears Roebuck ........ 8h % 86% 
59% 23 65% 23% Davison Chemical 32 31% 35% 13%  $33% € Seneca Copper ........ 7% 7% 
110% 90 141% 106% Delaware & Hud...... 113 7, 38% 16% ($3388 18% Sinclair Consol........ 32 32% 
ati wes : 117% ; 
249493 143. 110% Del., Lack. & West 126 101, 67% =: 96% 78% Southern Pacific ...... 89 89% 
‘ 9 ° eooe 126 127 South Rwa OY 
21% 10% 46% 13% Dome Mines ......... 41% 42 24% 17% j(j}28% 17 Southern a sekeces Op 30% 
<i ’ 46 25% 71 35% es ae ‘hee oe 66% 
93 43 141% 79% Studebaker ............ 114% 115% 
ot oe 90% 70 Eastman Kodak ...... 97% 96 oe “a 8% 3% Submarine Boat ere 8% 914 
o* os 58% 40% Elec. Storage Bat..... 55 % 55% 
81 52 94% 76% Endicott Johnson ..... 91 90 11 % 12% 8% Tenn. Cop. & Chem.... 11% 11% 
15% ° 10 18% 7 Erie Ry. ........ eoeese 10% 11% 48 29 52% 42 Texas Company ...... 48% 48 
42 32 67% 38% Texas Gulf Sulph...... 61% 61% 
82% 44% 107 75% Famous Players ...... 83% 84% 27 16% 36 18% Texas & Pacific........ 21 21% 
90 75 218 75 Decor Gh. | JO Ee 207 184 86% 15% 32% 18% Texas Pac. C. & O..... 20% 20% 
19% 8% 19% 10% Fisk Rubber Tire...... 15 15 72 45 7 491%4 Tobacco Products...... 52 52 & 
13 6 20% 7% ‘Tremecent. Ol ...ccccs 11% 11 
78% 39% 73% 37% General Asphalt ...... 45% 445, —°s99 <S88M 905  Stnion PectOc ..< coos. . 3714 
143% 109% 190 186 General Electric....... 181% 183 ete “a aes ae eee Oe 1 
8 tal ea ER ge Re ce Ag a 14% 14% 27% 8% 10% 2% U. 8. Food Products... 4 4 
oe = ae ee ee oe. Oe 84% 74% 35% 72% 37 U.S. Ind. Alcohol..... 65 64 
44% 26% 44% 28% Goodrich, B.F. ........ 38% 36 1 : ] on 1, 
63% 41% 92% 55% U.S. Realty & Imp.... 92% 90% 
79% 60 95% 70% Gt. Northern, pfd..... 73% 73% 79% 40% 67% 46 #4. S. Rubber.......... 60 59% 
50% 25 94% 44% Gulf States St......... 83% 83% 86% 70% $$=$(111% 82 eS eee eves SCS 106% 
115 105 123 114% TW. B. Stoel. plG. ....ccss 122% 1215, 
a 5% 26% 19% Hudson Motors ....... 28% 29 66% 41% 71% 59 Utah Copper ......... 63% 63 
» 
oa oe Se ae ese n eens aM ” 41 25% 53% 30% Vanadium Corp. ...... 36% 26% 
, 
100% 85% 115% 97% Illinois Central ....... 111 111% aa 6 Pe eee ores es alin lia 
42% 29% 45 31 Inspiration Copper.. 33 34% 9 6% 14% 6 DO sive enw esses ° 9 9% 
67% 36 78% 415, Inter., Mer. Marine pid. 414 39% 11% 8% 17% 8% Western Maryland..... 11% 11% 
17 11% 19% 11% Inter. PROM casccscne 2O0 14% 11% 6% 16% 6 Wheel & Lake Erie.... 8% 9 
73% 38% 68% 43% Inter. Paper .......... 51% 5O% 6 - 34 25 White Eagle Oll ...... 25% 253, 
26 5% 20% 12% Invincible Oil ......... 15 15 44 29% 54 33% White Motors ...... oe 50% 52 
40 22% B3% 24 ren Pregects .....00% 43 44% 17% 7 11% ew. 3% 3 
% 2 3 ME WORE Knescesebecs % VA 10% 45% 10 4% Willys Overland ...... 7% 7% 
TUXEDO SECURITIES LaSalle & Koch, 7% pfd........ -. 98 os Cincinnati Union Stock Yards....128 140 
Quoted by Tucker, Robison & Co. Ohio State Tele. Co., pfd.......... 102 103 i ere 112 113 
As of Jan, 24, 1923 Pupeeee:  TeOttS, GOT. a a. sv ciadcesas 43 44 Globe Soap, special pfd........... 101 110 
Stocks Bid Asked Owens Bottle, pfd. ...........00. 109 111 Globe Wernicke, com............. 90% 93% 
Commonwealth Bldg. Co., com.... 80 ae Paragon Refining Co., a hee e $s il Gruen Watch CoO., OOM....cccceee 30 33 
Libbey-Owens, com, ............. 120 125 Paragon Refining Co., pfd......... 82 Gruen Watch Co., pfd............ 107 
Libbey-Owens, pid. .............. 106 §=108 WESTHEIMER. e GoMPANY Procter & Gamble, com. ($20 par). 133% 135 
i Ge ee eee 90 95 Cincinnati Procter & Gamble, 6% pfd....... 107% 108% 
Toledo Edison, 8% pf@............. 105 106 Bid Asked Procter & Gamble, 8% pfd........ 160 ee 
Haughton Elev. Co., pfd.......... 85 90 Amer. Laundry Mach., new com.. 30% 31 Rudolph Wurlitzer, 8% pfd........ 101 ee 
Toledo Edison, 7% pfd. .......... 89 93 Amer. Laundry Mach., pfd........ 117 118% U. S. Printing & Lith., com...... 55 60 
National Supply, com............. 54 56 American Rolling Mill, com....... 33% U. S. Printing & Lith., Ist pfd.... 
National Supply, pfd 


x sr 70 
paiekinh bbe loe 102 103% Amer. Rolling Mill, deb. 7% pfd.108% 109% Cincinnati & Sub. Bell Tele....... 69% 70 
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